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%XVLQHVV VXPPDU\

2YHUYLHZ

2PQLD GHOLYHUHG D VWURQJ )<SHUIRUF
GHPRQVWUDWLQJ VROLG YROXPH HDUQLQ
GHVSLWH D FRPSOH[ PDFUR HFRQRPLF
HQYLUR Q/RKHIQWRXS FRQWLQXHV WR FUHDWH
HQKDQFLQJ WKH FRPSHWLWLYHQHVV RI LV
GHSOR\LQJ FDSLWDO IRU LQWHUQDWLRQDO

7KH OLQLQJ VHIJPHQW UHPDLQHG UHVLOLHQW
FXVWRPHU YDOXH SURSRVLWLRQ DQGKARQW!L
$JULFXOWXUH VHIJPHQW SHUIRUPHG VWURQJ(
6RXWK $IULFD DQG D UREXVW UHFRYHU\ E\ 5
VHIPHQWY 2PQLDUV LQWHJUDWHG VXSSO\ |
FDSDELOLWLHY VXSSRUWHG UHOLDEOH VXSS
*URXSUV FRPSHWLWLYH DGYDQWDJH ZKLOF
LQIUDVWUXFWXUH WHFKQRORJ\ JOREDO S|
HIILFLHQF\ FRQWLQXHV WR VXSSRUW IXWXUH

3URJUHVV DOVR FRQWLQXHG ZLWK VXEVWI
UHVWUXFWXULQJ RI WKH &KHPLFDOV VHJPH
WKH FRVW EDVH DQG UHOHDVLQJ ZRUNLQJ F

+HDGOLQH HDUQLQJV SHU VKD WH LBDIFQWIV H
)< FHQWV ZKLOH RSHUDWLQJ SWRRILW
5b bPLOQkKRQS5b PLOOLRQ DQG RSHUDW
LQFUHDVHG )WR

2PQLD GHPRQVWUDWHG HIILFLHQW ZRUNLQ
DFKLHYLQJ D ZRUNLQJ FDSLWDO WR UHYHQ

7KLV FRPELQHG ZLWK FRQWLQXHG
RSHUDWLRQDO SHUIRUPDQFH VXSSRUWHG Ki
RSHUDWLRQV H[FOXGLQJ PRYHPHQWV LQ
5b bPLOQ&ROb PLOOLRQ 7KLV DSSURDFK
VROLG QHW FDVKbED®DQGHRRI < PIOOLRQ
XQGHUSLQQLQJ WKH *URXS V VWURQJ ILQDQF

7KH *URXS DSSOLHV D GLVFLSOLQHG FDSLWI
DOLJQV VXVWDLQDEOH VKDUHKROGHU GLV
LOQYHVWPHQW IRU ORQJ WHUP YDOXH FUHI
IUDPHZRUN WKH *URXS LQYHVWHG LQ SURWE
RSHUDWLRQV DQG GHSOR\LQJ FDSLWDO WRZ
DQG VXVWDLQDELOLW\ LQLWLDWLYHV
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%XVLQHVYV VX&RPDEb

SHIOHFWLQJ WKH *URXSUV 7WWURCRIXSILO@WLREHY WR IRF.
SRVLWLRQ FRQVLVWHQW IU H B HROOAKG FORBIUSQBIWDRQRQ ULVN |
DQG GLVFLSOLQHG FDBSRID® KIMYAER ADMVFIURID VWMIGH PDQDJHPHQW
GHFODUHG D WR FHQW\G HSMBURQJWKHQ RSHUDWLRQDO F
VKDUH IRU WKH \HDU 7KLV FRPHWWYVEYIFWRBIELDWDWAVVPHQW
GLYLGI FHQWYV DQG D VSRIFLROSRILNVLGRIQE\ WR HQKDQFH WKH

FHQWYV SHHWXU b BBOOAR
Q %DIHW\ PDQDJHPHQW SUDFWLF

VKDUHKROGHUYV

QHDU PLVV UHSRUWLQJ RSHQ |
7KH *URXSUV VWUDWHJ\ WR RIRZ QRIGBQWHWUVRQG OHDUBLQ
LWV EXVLQHVV ERWK JHRJU DBXI.E DRIV IDRXG MIF PR VDENWH VD | H
VHFWRUV FRQWLQXHV WR \LW®REHMWKQDLE 06D \U W R KB WNWE L
7KH VWURQJ SHUIRUPDQFH RUHPRHQSLOLFSODWKUWR VXSSR
DQG 0LQLQJ VHBHRIQQRUFHV 2PIQHWH VUHLQIRUFH RXW FF RIPREW |
FRPSHOOD®XH SURSRVIWLMRGMYP DQG FROOHFWLYH UHVSRQ
PDUNHWYV DQG LWV DELOLW\ WGOGI—RD(LU{HFUR‘(D)O\H/[DDXQDEGJHV\E(U
VKDUHKROGHU UHWXUQV WHYRXUKD\HFRQRPLF

F\FOHV
ODFUR H YLURQPHQV\E

$V 2PQLD UHIOHFWV RQ D V¥ | D@y MPLDDLL QHHQGE
\HDUWHOLYHUHG DJDLQVWDPBUR wyé?@%JL}@KLﬁﬁkaWXSSRUWHG) :

HFRQRPREG RSHUDWLQJ EDE ql_@g %L% IODWLRQ DOG I
o

)

*URXS H[WHQGV LWV VLQFH H RGRYBUGY PRO
RXU SHRSOH IRU HPERG\LQJ My HFRQRPEH
WKURXJK WKHLU FRPPLWPHQW, %H‘%DL DEGX QHYHOT Z
FRQVLVWHQW FRQWULEXWLR
DQG KDUG ZRUN KDYH EHHQg§
*URXSUV DELOLW\ WR QDYlHJCP
ZKLOH FRQWLQXLQJ WR GHOER
SULRULWLHYV
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*XLGHG E\ LWV SIXQJQRVEWIRQg
HQKDQFH OLIH WRJHWKHU Fk
IXWXURPQLD UHPDLQV IRF
DGYDQFLQJ IRRG VHFXULW\
PLQHUDO H[WUDFWLRQ WKD
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JURZWK ZKLOH FRQWULEXWLQ&VvWREPY P%%'ﬂVLQJ FRV

VXVWDLQDEOH IXWXUH IRU D%Q,d/vwl;'l%\mqlﬁ,g\{cnw\

6DIHW\ 7KHVH SUHVVXUHV KDG VXV
7KH VDIHW\ DQG ZHOO EHLQUQBKWPERRWAHYV FRPSOLFDWHG
DQG VWDNHKROGHUYV UHPDL@OIDQQ)X_QGDPEH@GND@DSLWDO D
YDOXH Rl WKH *URXS 6DIH ZRUNLQHVRRBLWIRQAY XQGHUVF
DQG EHKDYLRXUV FROQWLOQXH MR kEWSULROBW b RIE NG 0 WL 0
RXU RSHUDWLRQDO GHFLVLR@HwxXxUH RI WKH JOREDO HFRQRF

7KH 5SHFRUGDEOH &DVH 5DWH 5&5 RI

)< ZDV UHSRUWHG ZLWKLQ DQ
HOHYDWHG ULVN HQYLURQPHQW DVVRFLDWHG ZLWK
H[WHQGHG PDLQWHQDQFH VKXWGRZQV
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$XGLWHG UHVXOWYV IRUOWKHKHDU HQGHG

ITED

%XVLQHVYV VX&RPDEb

&OLPDWH FKDQJH UHPDLQHG: KL QI \ ERAWKX FWHFWORIUYV UHPDLQ
ULVN ZLWK RQJRLQJ FOLPDRQYRLNUL ¥ RO®WI\ODWG WKH\ FR
HUUDWLF ZHDWKHU SDWWHRBOV VWUXEWSWDQJ GHPDQG
DIJULFXOWXUDO SURGXFWLR@UJHWHGEGDVWQXAWWBHQW  LQ
UHVLOLHQFH DQG ZDWHU UHMRXUDAH DD L ORELOVWVYWDLQDE
6KUIWY (O1ER DUG /D 1ED FRGWRY HFRQRPLF G\QDPLFV UHIOHFWF
FROQWULEXWHG WR XQHYHOQ G.LD(LI—QJJDI-D@FI—RXWFRPHV
DFURVV ~ VHYHUDO  UHJLR
YXOQHUDELOLWLHV DFURVYV % %@Zowl‘élﬁ \FQRP\ UHF
LQWHJUDWHG VXSSO\ FKDLQ ﬁé ZHDN
PDUNHW VWDELOLW\ UVL VWUXFWXU
PSURYHG HOHFWULFLW\ DYDL
7KH JOREDO DJULFXOWXUH IZ')" W HRIGH® J SYIWEWRUW!I PDWHUI
FRQWLQXHG  WR GHPRQVV@ EP\ﬁNKH@ﬁb@WLW)HSSRUWHG D
UHVLOLHQFH EHQHILWLQJ YRR PHQW UH
GHPDQG GULYHUV GHVSLWH\H RMV g} nggv ZHUH SDUV
PDFUR HFRQRPLF DQG &IIR\Q%W gﬁz LVWLFDO LQF
FKDOOHQUJHV ZHLIK  KHI
PDQXIDFWXULQJ FRQVWUXFWLR

,Q WKH PLQLQJ VHFWRU VXYV G G

FULWLFDG PLOHUDOV DQG . PLIABE W rﬁf%%mggm HERQ
OLQNHG WR WKH HQHUJ\ WU\QQMbWBﬁQ Q;QpUFg,LJW OSULRU
LQIUDVWUXFWXUH FRQWLQXH GFR&VWLQQ HMBRY p pRPHQW;
HSERIDWRQ CAMW DG GIHMP | QIODWLRQ DQG VWURQJHU
LQYHVWPHQW VXSSRUWLQGBIURYV EREBWY OYWRWRXUDEOH UDLQG
IXQGDPHQWDOV IRU WKH H[SORVWHDANRP® WNIHRN¥H DERYH DYl
+RZHYHU LQFUHDVHG SROLFVRGAWWUREQWIKRQH LPSURYH(
KLJKHU RSHUDWLQJ FRVWVFRRGGWIRIHNDWRG HOHFWULF
JHRSROLWLFDO DQG WUDGHVWRBQBRW KHFHG WDLYMWDWLRQ |
UDWKHU WKDQ GHPDQG ZHDRBRAWGHRQEGPWDQRHIGQSXW GHPDC
WR SUHVHQW ULVNV ,Q DGGDWEROGFEDWRBWHRU OO HBPELD
IDFWRUYV DGYHUVHO\ DIl HKEYBHIE SLRRGIGQ EY KLIJKHU H[SR
RSHUDWLRQYV ZLWK  H[FHYYRYHHVY D RADJHGIEW UHVWUX
GLVUXSWLQJ DFWLYLW\ LQ vHWHUH R RMWRU FRQILGHQF

,Q WKH DJULFXOWXUH VHFWRSUUGIF—@% PER WV@&H% WR H[S

WR EH VXSSRUWHG E\ GHPRJ

ULVLQJ LQFRPH OHYHOV L%vl?& U L:iEJLSH(EJL?/T\nFH|

VHFEXULW\ ’ SULRULWLI\F/Q%;WJ EDO E%HQ PO FROGLWLRC
HUDW d)" DUWV RI WKH U

F®P DM LHOMG SURGXKFWRQ  YDUDEIW DG < FUHDVHV LQ
RQJRLQJ YRODWLOLW\ LQ H(bIJI'ILlIJ\f?I\LOIL HW'—@ Hgl-{/KQ%@LQJ FR\
ORJLVWLFV FRVWYV FRQWLQ Xty W R FHRAMUEEX Wl )WR “YRUH |
SULFH YRODWLOLW\ LQ FHUWRKRQWDRRRRGHMIHYHG D NH\ FR

UHVSRQVH ~ WKH VHFWRU DivABOOIHHP W SHGy W
DGRSWLRQ RI SUHFLVLRQ DuRuFDXSHRWM EREHMBHIL WD O

WRROV DQG VXVWDLQDEOH IDUPLQJ SUDFWLFHV WR
HQKDQFH SURGXFWLYLW\ DQG PLWLJIJDWH
FIP DM UHDWMG UMV




%XVLQHVYV VX&RPDEb

,Q WKH PLQLQJ VHFWRU LQYByWWVH WH\Q WL PIHQWH 7
UHPDLQHG SRODULVHG ZLW§JDVL QRN Wo PERRBNHY, JOREDO

FRQWLQXLQJ WR DWWUDFW RISk |th E RW Wit W) HYS It
FULWLFDO PLQHUDOV H[SORNBWHLBWD IZKWOHWBWEHUYDIPHQ\
ZHUH LPSDFWHG E\ LQIUDVWUXBW & U HKIRRODWOUPIVQ WAWKH  *UR X
DQG SROLF\ XQSUHGLFWDEVWUMQJ $SHUFROPXWUBH JURZLC
DFWLYLW\ DFURVV WKH UHJLRDURRQIWL. @XQHG LWRURNHG RSHU
VKDSHG E\ FOLPDWH YDULDEKIOLWHIQBKWWNXDKH OURXSUV FLC

LQSXW FRVWV DQG ORJLVWLFWZWﬁIILHQi@LIt@W\H FDVK DQC
XVW ILQDQFLDO SRVLWLRQ

,QGRQHVLD ,QGRQHVLD FDRgQ;Wl—tLQR(@mLQJWFRSHUDWLQJ HO Y

H[SHULHQFH UHVLOLHQW JUF%%W&QXVFF?%ESHDW&RG%\E\ PLOOLBQ

GRPHWF  FRQUXP SWRQ H SRIWENHG

DFWLYLW\ DQG D VWUDWHIL p s R B4 Q) E\zZKL

VHFWREZHYHU LQ UHVSRQVHRX/% ?H (3’ % '?'Q?WS(WJER

LQWHUQDWLRQDO SULFHV IR Q%’%ITL_'RQ\IIL
6'

JRYHUQPHQW WLJKWHQHG s ULFD ZH
FUHDWLQJ DGGLWLRQDO FHQWUL
WKURXJKRXW WKH PLQLQJ YD XPI|<_| }@RZWK 3

%UD]LO %UD]LOUV HFRQRP\ YERIH G | RG] vyLlﬂyWH WR 3
UHVLOLHQFH VXSSRUWHG E\ chprr_l,\{\yb)@ QQ;LOOLRQ DC
DQG FRPPRGLW\ H[SRUWVSURﬁB@/ Wiy

UHVWULFWLYH UHDO LQWHUKHVW PU@W&WQ 5bLVFq;QOO|_F;Q
FROMDOQV DG RIRQ) Z HOMHUHDMG v XSSRUWHG E\ WKH UHFRYH§\
SURGXFWLRQ YDULDELOLW\ FRQMLQRHG $VRLEBLIBERR WKR
DJULFXOWXUH DQG FRQVXPHUY ZFRQUYHWHRHRI WKH &KHPLFDIOV

$XVWUDOLD (FRQRPLF DFWKWLWRXSHWRDREHGBDWLQJ PDYJL
VXEGXHG LQ )< ZLWK JURZWK PAHRQVWUDLOQH¥KLQ WKH PHG
E\ VRIWHU JOREDO GHPDQG WSHUPVPDW HIQWVJI XMEDE&HH UDQ EH
IUDJPHQWDWLRQ DQG PRGHUIKWLQUQERB PRIGLAHQW GHOLYZg-iU
SULFHV :KLOH WKH DJULFX8WHKUBWDQG PRI RI
VHFWRUV FRQWLQXHG WRVXSHSGRWIWWG EANRFWURQJ VDO"HV
H SRWRIHOMG GP DG DG RYRQ) HQKDQFHG SURGXFW PL[ RIIVHW
LQWHUHVW LQ FULWLFDO PIROHWYED VDSSHHRWUPWIQEFEH =DP
UHPDLQHG FRQVWUDLQHG OLRQLQFYHD@OMHUQDWLRQDO
FRQGLWLRQV FRVW SUHVVXUO#RH GUHBREGHG D KL

HFRQRPLF XQFHUWDLQW\ PDUJLQ RI )< GULYHQ
LQFUHDVHG VDOHV  YROX

&DQDGD &DQDGD SRVWHBDQRRGMUIMUMBI DQG VXSSO\S
HFRQRPLF H[SDQVLRQ VXGBREMMG H[EAHQGHG VXSSO
FRQVXPHU VSHQGLQJ DQG U HiOD W IDYQH® \L RISHVR. OH 8 GH¥ R Q R A
ODERXU PDUNHW FRQGLWLRIQY = DQEHN’\MQHD(EWLQQIRUHLJQ F

PLQLQJ SDUWLFXODUO\ LQ F R q
PLQHUDOV UHPDLQHG ILUP l‘!' Lv@ﬁig%\gggb P PO R -

LQFUHDVHG SROLF\ IRFXV UHIOH WL
LQLWLDWLYHV 1HYHUWKHOH
SROLF\ XQFHUWDLQW\ DQGVJ
FUHDWHV GRZQVLGH WR WKH

SR




$XGLWHG UHVXOWYV IRUOWKHKHDU HQGHG

ITED

%XVLQHVYV VX&RPDEb

7KH *URXSUV GLVFLSOLQHG $/D SIGVGD OV L RQMRARQPLEQY LQYH!
DQG VWULQJHQW ZRUNLQJ FD&LWQDWRDRDLIHAHQE )< PDLQ
HQDEOHG D VWURQJ ILQDQFVR®DIRVEWSRELVILWIKQ D 6RXWK
QHW FDVK EDODWFH FRIOGLRQSSRUWHG D LQFUHDVH LG
)< b bPLOOLRQ HOHFWULFLW\ JHQHUDWLRQ

'"HWDLOHG FRPPHQWDU\ RQ WHRZWHUI RQPDWKH FRUH EXVL
RI WKH EXVLQHVV VHJPHQW X QLOH VSIMQ RX® ERWKH VXFFHVVI
SDJHVWR VHYHUDO JURZWK LQLWLDWLYH
VSHFLDOLW\ DQG OLTXLG SURC
&DSLWDO DOORFDWLRfDQVLRQ SURMHFWV KDYH F
7KH *URXSUV DSSURDFK WR FD)S3 S\WRDLON DEDOR MW VRIU RYE W K
GHVLJQHG WR VXSSRUW VWUDWHJ\ H[HFXW
ORQJ WHUP YDOXH FUHDWLFQQO'-LQ &JlLQd’b’ﬁ\‘f?'g Y SRUBG W 1L
UHVLOLHQFH &DSLWDO LV Qs 3 RPPLVVLRQH
GLVFLSOLQHG PDQQHU WR LﬁRVé’l—HBWS% VY;QHUVK'-S ZLC
VWUHQJWKHQ FRUH RSHUDVg‘L DY¥ 6 Vo W R WUDWH 1Ul
IXQGLQJ RUJDQLF DQG LQRU YV RQ%QUW%@LVPW\?RUO'—H $
LQ SULRULW\ PDUNHWV WV VH ‘R"L‘)%FH QG  SURGXF
FRPSHWLWLYHQHVYV LPSURYRRRAARE DQG

H
DOLJQ ZLWK WKH *URXSUV @*SBBUEL'V#H(E)‘W—X(U"I—V ,QWHUQDWLR(
7KURXJK WKLV IUDPHZRUN Wt 3BRKRP RAVWKR KXPDWH G U\
VXVWDLQ JURZWK ~ PDLQWRKQw RBdIUP WLBRRDORPPHQFHG
H[FHOOHQFH DQG SUHVHUYH dkQBREWP FPpQBF4EWO P vwuDL:

2QFH WKHVH UHTXLUHPHQWVWKINYHXGHHRVRHWU IXWXUH JUR?Z
WKH ERDUG FRQVLGHUV WKH GLVWULEXWLRQ RI

VXUSOXV FDSLWDO WR VKDWHEREOGHIUWSXWKKRXYIK SURJUDF
GLYLGHQGV DQG VKDUH UHSXZ.C_FKDVI—B\HSWHPEHU WKH
WDLQHG VKDUHKROGHU DSSU
, QYHVWPHQW WR SURWHFWHW%UHHE@\H-HSQJ@%DPPH DXWK
JURZ LQWHUQDWLRQDOO\ wR EX\ EDFN XS WR RI RXWVW
FDSLWDO 6KDUHV UHSXUFKDV!
'XULQJ WKB \HP@OLRQ ZDV LQ@URMWBIGPH DUH VXEVHTXHQWC
LQ PDLQWHQDQFH VDIHW\ YDA ®JUMKIPDWRULRG
FDSLWDO H[SHQGLWXUH DO PHGO LRYWKVKWKHY ZHUH UH
*URXSUV FRPPLWPHQW WR PROWLRYRXY 5 PLOOLRQ
LPSURYHPHQW DQG RSHUDWLRQDO H[FHOOHQF
7KH FRPPLVVLROQRQJ DBIGLWILRQDO!Q GHFODUDWLRQ
DPPRQLXP QLWUIMWWKMDONLRYH\HBRXSUV GLYLGHQG SROLF
GRXEOHG VWRUDJH FDSDFLWUGL@RUVLGDOYHGHIV FRYHU UD
RSHUDWLRQDO EHQHILWYV UHDOKWRGOERULEPURKAIV ,Q O
HI[WHQGHG VXSSOLHU VKXWGROFFSHWRE ERRUG KDV DSSL

-

LQYHVWPHQWY GXULQJ WKH RHBUQD®KEC RI FHQWYV )<
XSJUDGH RI WHFKQRORJ\ DQ bFHQWV SHU PLOOLRQ5 )<
LQIUDVWUXFWXUH DW WKH 5 PLOOLRQ UHIOHFWIFRND D

PDQXIDFWXULQJ FRPSOH[ BDBBRURQRRLUIH FDVK IORZ JHQH
LQYHVWPHQW LQ WKH 0LQLQJ VHIJPHQWUV ORELOH
ODQXIDFWXULQJ 8QLW 008 UHQHZDO

SURJUDPPH




%XVLQHVYV VX&RPDEb

7DNLQJ LQWR FRQVLGHUDW@I}Q@(\}W/K URXSD

$ry BQ 5HYHQX
VWURQJ ILQDQFLDO SRVLWL%?él WKH - RX W %5 IRU
RSHUDWLRQV VXVWDLQLQJ L 'o UhT HQWYV
DQG JURZWK RSSRUWXQLWAQYvV ka\}/f Dl\gg*; *6U$F;>éSRLIJH

GLYQG FHQWV )< FH%WLSH-HEJD
VKDUH bPLOOLRQ )< DGM XVWPHQW WR WD
KDV DOVR EHHQ DSSURYHGIREQORZHQEMOUGFRQFOXVLRQ RI
7KLVDEULQJV WKH GLYLGHQGWHDRWVUHExw SR/d FRQIwWKBRXGLW

\HDU V FHQWV SHU QK}ZSUV{VPHQWV HVXOWLQJ LQ
RUb bPLOOLRQ DGGLWLRQDO WD[ OLDELOLW\

*URXSUV REMHFWLRQ WR WHKHYV
(QYLURQPHQWDO VWHARXOWKNG LS D PDUILQDO %HC
2PQLD UHPDLQV FRPPLWWHGDWﬁ'—WHBQ@@VWP{)@'—DELO'—W\O

HOQYLURQPHQWDO VWHZDUGVKLS . LHQV>(SDGLF\RDL5'[|JHHV zLwk®

FRPSRQHQW WR LWV ORQJ W § Q)Q/Xl% %E—Pé""—cﬁ? DSSHgo
2

VWUDWHJ\ 7KH HQYLURQPH
ZDV LQIOXHQFHG E\

;%%‘é @FHowv $OWHl
VKXWGRZQV RSHUDWLRQDO, &hYUXS %Q&'SF@ RLFQHJHGLE
VXSSOLHU FRQVWUDLOWY Wy Wi o GOYROESHG VWD s
LQWHJUDWHG PDQXIDFWXULQI) FRRBOHL D WHH SV H[SHF®H
HITILFLHQF\ UHPDLQHG FRQV, ‘MF-‘QWKR@(‘&G WKH $'5 SURFEV\
NLOROLWUHV SHU WRQQH PDQ)XIPBW‘EUHD%V\)Q U\ UHVROXWL Q
NLOROLWUHV SHU WRQQH [GH HL %% UEy VH N
LQWHUUXSWLRQV LQ ZDWH% \gg( EL HVVDUT
HQHUJ\ XVDJH DQG HIILFLHOF\ LPSURY
UHVXOWLQJ L®- SHU WRQXHNVORRN ;
PDQXIDFWXUYHG 7KLV
SHUIRUPDQFH ZDV GULYHQ é Wk DFU FRF?RDPLLQF YFTC?JQ‘{E
VRODU FDSDFLW\ DQG PRUH RSWLR Ry 90 QHG JHRSR

DV 6DVROEXUJ DQG RQJRLQJ VXSSO\ FKDLD

3URJUHVV ZDV DOVR DFKLHRMAAXGLEI WKH OLGGOH (DVW F
UHGXFWLRQ RI HPLVVLRQVWKZ*D/W'K PHYyYREHY  WKH  “UR
QMW &2 & 1P SIRYIQJ \R &4 FRQILGHQW LQ LWV JURZWK
)< SHU WRQQH PDQXIDEWKIFHENHRH EV VWURQJ |
FDUERQ HPLVUPSR®YHPHQwW DJULFXOWXUH DQG PLQLQJ
SULPDULO\ GULYHQ E\ UHGHWHINLRERsRJILOH PDQXIDF
SURFHVV DQG FRPEXVWLROKDH®RBSREOLWOLWLHYV DQG
VXSSRUWHG E\ LQFUHDVHG LR@@WPEWE@-Q@@#LDUFXWLRQ
XWLOLVDWLRQ DQG D PRUH \
&LUFXODULW\ LV IXUWKHU TR l-"glﬁé %(\TJPX\MS%F@T_%L'
SURFHVVLQJ RI XVHG RLOg DQG X
H[SORVLYHVY SURWHFWLQJ é\ﬁEDQG IRT-IF
GLYHUWLQJ KD]DUGRXV ZDV Wi OPDWHULDOV )

2PQLD FRQWLQXHV WR HPEHG& bPDJV#URR/'VDQ\ﬂ/W FRQWLQXH_WI
RSHUDWLRQV UHGXFLQJ HQWYWRIpMIWHo YBE@HRWFLQI DJL
DQG GHOLYHULQJ RQ LwVvURQHIRUMXVMKPBRDEOH GHYHOR
VXSSRUWLQJ WKH HQYLURQPHGWRE LB EMrRmihhett¥ fibwowre 6x

LWV FXVWRPHUV LQ DJULFXOWXYHN H2QrerREKRQ iX&RID VXSSOLHU VSHFL
VWHDP IDFWRUV




$XGLWHG UHVXOWYV IRUOWKHRKHDU HQGHG

ITED

%XVLQHVYV VX&RPDEb

$W WKH VDPH WLPH PLQLQJOMYMXNBSRQUWHWEVERXVWRPHU YDC
ULVLQJ GHPDQG IRU PLQHVIVOHQOWEMIPGLWWR FRUH SRVLW
XUEDQLVDWLRQ DQG GHFDUERIQA®DW LRMDWIRHFHIRU LQWHL
VWUXFWXUDO WUHQGYV FUHDVWK—UFR)S.EGW\NRQQWQHV\ DRUG SDU\
2PQLD VWUHQJWKHQHG E\ LWV

LOQQRYDWLROQ VXVWDLQDELO%WPB’(:QQBOY._(PZ\/V LQ/\PL‘JF"’J%H& L WA

H[SDQVLRQ FDO % X O 7UDG
OHYHUDJLQJ WKH *URXSUV LQW
2XU PDQXIDFWXULQJ DQG I'—\K)CS_SQOFDSE!BLQLW\

FDSDELOLW\ FRQWLQXHV VWUH JWKH?(

RSHUDWLRQDO UHVLOLHQFﬁFURl‘é\ﬁ GLVFLSO
LPSURYLQJ SODQW HIILFLHQRP (?VWV\?L L%% '-RQDO HI
ZKLOH HQDEOLQJ UHOLDEGHPLRYEYLOLIQFH PD'-Q FHQ
LQWHJUDWHG VXSsO\ FkpLQ DRENESYV REQDW VXSSRI

&
VHFXULQJ UDZ PDWHULDOV D%'bUHHJQEEPJ By sbtPeH Y'-QJ FRP
ULVN Q ORQ HUP YDOXH FUHDWLI
R

7KH $JULFXOWXUH VHIPHQW S-S HE0ESRMYY L RVEWRQJ
WR GHOLYHU VXVWDLQDEOH "LRj‘thﬂ_F hOLK s WKHU FUH
E\ JURZWK LQ VSHFLDOLVHG SWREH E\/Fé-é/x QYHO\ FRQV
DQG LQFUHDVLQJ PDUNHW VERRED WYY FELVL HQ
6WUDWHJILF LQYHVWPHQWYHVYRXHERBY GLoJ

SDUWLFLSDWLRQ LQ WKH JQRFD® @RMWW@@\QWMF GLUF
PDUNMMKURXIEVWUHDP SDUWQHYNEPBYFH FXOWXUH 2PQLD
LQFUHDVLQJ PDQXIDFWXULQIR\ARBRFAME WRGGHOLYHU VX\

LQWHUQDWLRQDO GLVWULEXMLRSHHRAWL QB [SWRWHRYWBYLQJ
VXSSRUW LPSURYHG PDUNHW SHREHEWWRWLRQ DQG

JURZWK

7KH OLQLQJ VHJPHQW UHPDLQV IRFXVHG RQ
SURJUHVVLQJ LWV GLYHUVLILFDWLRQ VWUDWHJ\ DQG

,QYHVWRUV DUH UHIHUUHG WR KWWSV ZZZ RPQLD FR ]D L
D GHWDLOHG DQDO\VLV RI WKH *URXSUV ILQDQFLDO UH
FRPSUHKHQVLYH LQFRPH DQG D VWDWHPHQW RI ILQDQFLDO

6KDUHKROGHUVY DUH UHPLQGHG WKDW VKRXOG WKH\ ZLV}
HOHFWURQLF FRPPXQLFDWLRQ QRWLILFDWLRQ V\VWHP W/
FRPPXQLFDWLRQ HOHFWURQLFDOO\ DV RSSRVHG WR GHOLY
QRW DOUHDG\ GRQH VR WKLV RSWLRQ FDQ VWLOO EH HOH
VHFUHWDULHY DW WKH IROORERQPVHMUHOQ PIB\VGWRIVVHUY I
RUbDbFRQWDFWLQJ WKH FDOO FHQWUH RQ

2WKHU UHODWHG TXHURMYLPDRY EPQLDOMR WR
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6XPPDU\ FRQVROLGDWHG VWDWHPF
RI FRPSUHKHQVLYH LQFRPH

FOR THE YEAR-RRKHED

$XGLWHG $XGLWHG
PRQWKV PRQWKYV

ODUFK  ODUFK
5p FKDQJIH
5HYHQXH e b
&RVW RI VDOHV e b
*URVV SURILW e b
'LVWULEXWLRQ H[SHQVHV e b
$GPLQLVWUDWLYH H[SHQVHV e b o

2WKHU RSHUDWLQJ LQFRPH

2WKHU RSHUDWLQJ H[SHQVHV

,PSDLUPHQW ORVVHV RQ QRQ ILQDQFLDO DVVHWYV !
,PSDLUPHQW ORVVHVY RQ ILQDQFLDO DVVHWYV

6KDUH RI QHW SURILW RI LQYHVWPHQWY HTXLW\ DFFRXQWHG

2SHUDWLQJ SURILW EHIRUH LWHPV EHORZ b

1HW LPSDFW RI K\SHULQIODWLRQ DQG IRUHLJQ H[FKDQJH
ORVVHV

1HW IRUHLJQ H[FKDQJH ORVVHV 1
ORQHWDU\ DGMXVWPHQW IRU K\SHULQIODWLRQ

2SHUDWLQJ SURILW e b
JLQDQFH LQFRPH
JLQDQFH H[SHQVH

3URILW EHIRUH LQFRPH WD] e b
,QFRPH WD[ H[SHQVH
3URILW IRU WKH \HDU e b
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2WKHU FRPSUHKHQVLYH LQFRPH

,WHPV WKDW PD\ EH UHFODVVLILHG WR SURILW RU ORVV
QHWDbRIbWD]

&XUUHQF\ WUDQVODWLRQ GLIIHUHQFHYV !
5HFODVVLILFDWLRQ RI FXUUHQF\ WUDQVODWLRQ GLIIHUHQFH

2WKHU FRPSUHKHQVLYH LQFRPH ORVV IRU WKH \HDU !

7RWDO FRPSUHKHQVLYH LQFRPH IRU WkH \HDU




$XGLWHG UHVXOWYV IRUOWKHKHDU HQGHG

/IMNIA (OLDINGS

6XPPDU\ FRQVROLGDWHG VWDWHPH

RI FRPSUHKHQVLY¥dHTn@FRPH

FOR THE YEAR-RRKHED

$XGLWHG $XGLWHG
PRQWKV PRQWKYV
ODUFK ODUFK

5p FKDQJH

3URILW IRU WKH \HDU DWWULEXWDEOH WR
2ZQHUV RI 2PQLD +ROGLQJV /LPLWHG e b
1RQ FRQWUROOLQJ LQWHUHVW

e b

7TRWDO FRPSUHKHQVLYH LQFRPH IRU WKH \HDU
DWWULEXWDEOH WR

2ZQHUV RI 2PQLD +ROGLQJV /LPLWHG e

1RQ FRQWUROOLQJ LQWHUHVW

e

(DUQLQJYV SHU VKDUH DWWULEXWDEOH WR WKH HTXLW\
KROGHUV RI 2PQLD +ROGLQJV /LPLWHG

%DVLF HDUQLQJV SHU VKDUH FHQWYV
'LOXWHG HDUQLQJV SHU VKDUH FHQWYV

,Q )< WKH GLOXWHG HDUQLQJV SHU VKDUH LV OLPLWHG WR WKH EDVLF HDUQL

LQ QDWXUH




6XPPDU\ FRQVROLGDWHG VWDWHPF
RI ILQDQFLDO SRVLWLRQ

AS AT-ARCH

$XGLWHG $XGLWHG
PRQWKYV PRQWKYV
ODUFK ODUFK

5P

$VVHWYV

1RQ FXUUHQW DVVHWYV e b
3URSHUW\ SODQW DQG HTXLSPHQW e b

5LJKW RI XVH DVVHWYV
*RRGZLOO DQG LQWDQJLEOH DVVHWYV
,QYHVWPHQWY DFFRXQWHG IRU XVLQJ WKH HTXLW\ PHWKRG

JLODQFLDO DVVHWY DW IDLU YDOXH WKURXJK SURILW DQG O
FRPSUHKHQVLYH LQFRPH

'"HIHUUHG LQFRPH WD]

\%

&XUUHQW DVVHWYV e b
,QYHQWRULHYV
7UDGH DQG RWKHU UHFHLYDEOHV e b

'"HULYDWLYH ILQDQFLDO LQVWUXPHQWV

JLOQDQFLDO DVVHWYV DW IDLU YDOXH WKURXJK SURILW DQG O
FRPSUHKHQVLYH LQFRPH (¢]

,QFRPH WD]

&DVK DQG FDVK HTXLYDOHQWYV e b
5HVWULFWHG UHFHLYDEOH i
$VVHWYV FODVVLILHG DV KHOG IRU VDOH

<

7RWDO DVVHWV e b

(TXLW\

&DSLWDO DQG UHVHUYHV DWWULEXWDEOH WR WKH RZQHUV
RIe2PQLDe+ROGLQJIV /LPLWHG b
6KDUH FDSLWDO

5HVHUYHV

5HWDLQHG HDUQLQJV

1RQ FRQWUROOLQJ LQWHUHVW
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7TRWDO HTXLW\ e b




$XGLWHG UHVXOWYV IRUOWKHKHDU HQGHG

ITED

6XPPDU\ FRQVROLGDWHG VWDWHPF
RI ILOQDQFLDQoSRVMdWLRQ

AS AT-ARCH

$XGLWHG $XGLWHG
PRQWKV PRQWKYV
ODUFK ODUFK
5P

ILDELOLWLHV

1RQ FXUUHQW OLDELOLWLHYV

"HIHUUHG LQFRPH WD]

/HDVH OLDELOLWLHYV

3URYLVLRQV

7UDGH DQG RWKHU SD\DEOHYV o)
&XUUHQW OLDELOLWLHYV e b
,QWHUHVW EHDULQJ ERUURZLQJV

/HDVH OLDELOLWLHYV

%DQN RYHUGUDIWYV i
"HULYDWLYH ILQDQFLDO LQVWUXPHQWYV

,QFRPH WD]J

&RQWUDFW OLDELOLWLHYV

3URYLVLRQV

7UDGH SD\DEOHV O VXSSO\ FKDLQ ILQDQFLQJ

7UDGH DQG RWKHU SD\DEOHYV e b

/LDELOLWLHY GLUHFWO\ DVVRFLDWHG ZLWK DVVHWY FODVVLILHC
DVbKHOGbIRUbVDOH

7TRWDO OLDELOLWLHYV

7TRWDO HTXLW\ DQG OLDELOLWLHYV

$GGLWLRQDO LQIRUPDWLRQ

1HW ZRUNLQJ FDSLWDO e b
1HW FDVK LQFOXGLQJ OHDVH OLDELOLWLHYV e b
1HW FDVK H[FOXGLQJ OHDVH OLDELOLWLHV e b

1HW DVVHW YDOXH SHU VKDUH 5DQG

&DSLWDO H[SHQGLWXUH

'"HSUHFLDWLRQ

$PRUWLVDWLRQ

&DSLWDO H[SHQGLWXUH LQFXUUHG

&DSLWDO H[SHQGLWXUH O DXWKRULVHG DQG FRQWUDFWHG
&DSLWDO H[SHQGLWXUH O DXWKRULVHG EXW QRW FRQWUDFWHG

QFOXGHV WUDGH SD\DEOHV _ VXSSO\ FKDLQ ILQDQFLQJ
(IFOXGHV WUDGH SD\DEOHV _ VXSSO\ FKDLQ ILQDQFLQJ




6XPPDU\ FRQVROLGDWHG VWDWHPF
RI FDVK IORZV

FOR THE YEAR-RRKHED

$XGLWHG $XGLWHG
PRQWKY PRQWKYV

O0DUFK O0DUFK
5P
1HW FDVK LQIORZ IURP RSHUDWLQJ DFWLYLWIeHV b
&DVK JHQHUDWHG IURP RSHUDWLRQV e b
,QWHUHVW SDLG
,QWHUHVW UHFHLYHG o
,QFRPH WD[HV SDLG T
1HW FDVK RXWIORZ IURP LQYHVWLQJ DFWLYLWLHV g
3XUFKDVH Rl SURSHUW\ SODQW DQG HTXLSPHQW I
3URFHHGV RQ GLVSRVDO RI SURSHUW\ SODQW DQG HTXLSPHQ@W
$GGLWLRQV WR LQWDQJLEOH DVVHWYV T
&RQYHUWLEOH GHEHQWXUH LQ +\SH[ %LR o 2
5HVWULFWHG UHFHLYDEOH UHOHDVHG UDLVHG g
3URFHHGV RQ GLVSRVDO RI MRLQW YHQWXUH S
1HW FDVK RXWIORZ IURP ILQDQFLQJ DFWLYLWe&HV b x
3URFHHGV RQ WUHDVXU\ VKDUHV IRUIHLWHG XQGHU VKDUH VBKH|
3XUFKDVH RI WUHDVXU\ VKDUHV i
3URFHHGV IURP LQWHUHVW EHDULQJ ERUURZLQJV UDLVHG X
5HSD\PHQW RI LQWHUHVW EHDULQJ ERUURZLQJV T
5HSD\PHQW RI WUDGH SD\DEOHV & VXSSO\ FKRLQ ILQDQELQJ ~
5HSD\PHQW RI OHDVH OLDELOLWLHYV 2
'LYLGHQGV SDLG e b =
1HW GHFUHDVH LQ FDVK DQG FDVK HTXLYDOHQWYV 2
1HW FDVK DQG FDVK HTXLYDOHQWY DW WKH EHILQQLQJIbRI WHKH \|

(ITHFW RI IRUHLJQ FXUUHQF\ PRYHPHQW

1HW FDVK DQG FDVK HTXLYDOHQWY DW WKH HQG RI WKH \HD




$XGLWHG UHVXOWYV IRUOWKHKHDU HQGHG

ITED

6XPPDU\ FRQVROLGDWHG VWDWHPF

RI FKDQJHV LQ HTXLW\

FOR THE YEAR-RRKHED

$WWULEXWDEOH WR WKH RZQHUV R
2PQLD +ROGLQJV /LPLWHG
1RQ
6KDUHUHDVXUZWKHBUHWDLERQWUROOLQJ

5P FDSLWIN®DUHKWYVYHUWDWQLQJIVQWHUHMMWDO
$W ODUFK b b b b
3URILW IRU WKH \HDU © o} (o} b b
2WKHU FRPSUHKHQVLYK ORVVO o]
7RWDO b b b b
7UDQVDFWLRQV ZLWK
VKDUHKROGHUV
6KDUHV UHSXUFKDVHG DQG _ ) ) )
FDQFHOOHG o} (o} o] (o}
6KDUHV DFTXLUHG DQG
GLVSRVHG DV SDUW RI
DbVKDUH EDVHG LQFHQWLYH
VFKHPH 0o o] o o]
6KDUH EDVHG SD\PHQW .
WUDQVDFWLRQV o} o o]
'LYLGHQGV SDLG o} (o} (o} b (o} b
$W ODUFK b b
3URILW IRU WKH \HDU | i i e e
2WKHU FRPSUHKHQVLYH SURIEW i
7RWDO e e e e
7UDQVDFWLRQV ZLWK
VKDUHKROGHUV
6KDUHV UHSXUFKDVHG DQG ) . )
FDQFHOOHG i i i i
6KDUHV DFTXLUHG DQG
GLVSRVHG RI DV SDUW R
DbVKDUH EDVHG LQFHQWLYH
VFKHPH i [ i l
6KDUH EDVHGSD\PHQW

WUDQVDFWLRQV i i
'LYLGHQGV SDLG i i i e i e

$W ODUFK e e e e




SHFRQFLOLDWLRQ RI KHDGOLQH HD

FOR THE YEAR-RRKTED

$XGLWHG $XGLWHG
PRQWKYV PRQWKYV
ODUFK ODUFK
5P

%DVLF DQG GLOXWHG HDUQLQJY DWWULEXWDEOH WR WKH RZ
Rle2PQLD +ROGLQJV /LPLWHG

BURILW DWWULEXWDEOH WR WKH RZQHUV RI 2BQLD +RO®LQJV /LP

/HVVLYLGHQGY GLVWULEXWHG WR SDUWLFLSDQWYV RI WKH VKQUH
VFKHPHVY RQ XQYHVWHG VKDUHV

T
%DVLF HDUQLQJV DWWULEXWDEOH WR WKH RZQHUV RI 2PQLD 3RC
/LPLWHG e b T
$GMXVWHG IRU >

[a]
,QVXUDQFH LQFRPH IRU UHSODFHPHQW Rl SURSHUW\ SODQW PQC
HTXLSPHQW <

BURILW RQ GLVSRVDO RI SURSHUW\ SODQW DQG HTXLSPHQW%

7D[ HITHFW 2

5HFODVVLILFDWLRQ RI IRUHLJQ FXUUHQF\ WUDQVODWLRQ UHVI—@JYP
RUbORVV =

,PSDLUPHQW LQFOXGHG LQ VKDUH RI SURILW RI LQYHVWPHQV\é/
HTXLW\bDFFRXQWHG z

,PSDLUPHQW RI LQWDQJLEOH DVVHWY DQG IL[HGI DVVHWYV

+HDGOLQH HDUQLQJV e b

$GGLYLGHQGY GLVWULEXWHG WR SDUWLFLSDQWYV RI WKH VK
RQ XQYHVWHG VKDUHV

'LOXWHG KHDGOLQH HDUQLQJV e b

GLWHGEUHVX
T

x
$XGLWHG $XGLWH®S
PRQWKY PRQWKYV

ODUFK ODUFK

1XPEHU RI VKDUHV

*HLIJKWHG DYHUDJH QXPEHU RI VKDUHV LQ LVV&H b
‘HLJKWHG DYHUDJH QXPEHU RI GLOXWHG VKDUHV LQ LVVXH
1XPEHU RI VKDUHV LQ LVVXH H[FOXGLQJ WUHRVXU\ VKDWUHYV

+HDGOLQH HDUQLQJV SHU VKDUH FHQWV
"LOXWHG KHDGOLQH HDUQLQJV SHU VKDUH FHQWV

JRU )< WKH GLOXWHG KHDGOLQH HDUQLQJV SHU VKDUH LV OLPLWHG WR WKH
EHLQJ DQWLGLOXWLYH LQ QDWXUH




$XGLWHG UHVXOWYV IRUOWKHKHDU HQGHG

ITED

6HIPHQWDO LQIRUPDWLRQ

7KH *URXSPV FKLHI RSHUDWLQJ GHFLVLRQ PDNHU KI
H[HFXWLYH FRPPLWWHH FRQVLVWLQJ RI WKH FKLHI H
GLUHFWRU FKLHI RSHUDWLQJ RIILFHU PDQDJLQJ (
RSHUDWLQJ VHIPHQWY DQG H[HFXWLYHV RI RWKHU *UF
FRPPLWWHH LV UHVSRQVLEOH IRU DOORFDWLQJ |
SHUIRUPDQFH RI RSHUDWLQJ VHIPHQWY DQG PDNLQJ V

6RPH RSHUDWLQJ VHIPHQWY KDYH EHHQ DJJUHJDWHG DQG DL
2SHUDWLQJ VHIPHQWY KDYH EHHQ JURXSHG LQ WHUPV RI WKI
WUDGHV QDPHO\ $JULFXOWXUH O0OLQLQJ DQG &KHPLFDOV

7KH H[HFXWLYH FRPPLWWHH SULPDULO\ UHYLHZV UHYHQXH

SURILW EHIRUH WD[ (%,7'$ RSHUDWLQJ SURILW H[FOXGLC
LPSDLUPHQW ORVVHY RQ QRQ ILQDQFLDO DVVHWV (%,7'$ LV
LQ ,)56 $FFRXQWLQJ 6WDQGDUGY QHW ZRUNLQJ FDSLWDO D
DQG FXUUHQW DVVHWY XQGHU PDQDJHPHQW V FRQWURO LQI
WUDGH SD\DEOHV O VXSSO\ FKDLQ ILQDQFH DQG LV D PH
LQYHVWHG




6HIPHQWDO LQIRURBWLRQ

7KH HIHFXWLYH FRPPLWWHH UHYLHZV WK

SHUIRUPDQFH

IURP ERWK D SURGXFW DQ

SHUVSHFWLYH DQG UHSRUWBHRUWDOWKER JIRC
VHIPHQWY EHORZ

$IJULFXOWXUH

)

o
T
o
$JULFXOWXUH $JULFXOWXUH $JULFXOWXUH ©
56% 5HVW RI $IULFD ,QWHUQDWLR|QDD
D
$V SDUW RI LWV LQQRYDEDWW RI LWV LQQRYOM/LEHYLVLRQ PDQXaDF)
1XWULRORJ\p SURSRVIWWRIQRORJ\p SURSRVDWGRWUDGHYV LQ QLTELG
WKLV GLYLVLRQ PPQXMKMUXGHYLVLRQ PPDQXMSBHEXDBYW\ IHUW|LOIFHU
DQG WUDGHV LQ JUDQBQOBUWUDGHYV LQ JUDQKIORDVWDREOBODQWYV L QD XC
OLTXLG DQG VSHFLDONMSHFLDOLW\ IHUWLQLKXPADWHY IXOYDWHVZENH
IHUWLOL]HUV KXFDWHWPRWHY DQG RWKHUDQG PLFURELDO SUR&XF\
RWKHU ELRVWLPXODQWIVR\DNVLPXODQWYV [DV EHIXO®WDQJH RI WUIZFH
ZHOO DV YDOXH DGGH®DOXH DGGHG VHU YL FHOHPR@WY ELRVWLPXOD
VHUYLFHV DQG VROXWLRQX¥WERBY 7KH FXVWRBHEIODQW KHDOWK S UR
6RXWK $IULFDQ FXVWRMMH LQFOXGHV FRPPEHURLWROG JOREDQO\ 3R
EDVH LQFOXGHV FRRPBQELBPDOO VFDOH I|DFRIRBVKHDOWK \LHOGY D
DQG VPDOO VFDOHK IDUWAHWILO FXVWRPHUY KHDOWK LQ D VXVWDEQDI
FRRSHUDWLYHV DQG RARRIBIUDWLYHYV JRYHUQPHQORQPHQWDOO\ FRQ\
FRUSRUDWH FXVWRRHDQG7RWKHU FRUSRUDWE\ 3URGXFWV YDOXH
EXVLQHVY DOVR VIXSSGKNMWRMBEUYV DGGHG VHUYLFHV|DQG
PDWHULDO DQG PDQXIDFWXUHG VROXWLRQV DUH GHCLYH
JRRGV WR $JULFXOWXUH 5HVW EURDG FXVWRPHU|ED¥H
RI $IULFD OLQLQJ/ DQG WKURXJK WKH FRRSDg\
&KHPLFDOV RZQHG RSHUDWLR[QV L Q
$XVWUDOLD %UDILO ®QG
86%

/IMNIA (OLDINGS



$XGLWHG UHVXOWYV IRUOWKHKHDU HQGHG

ITED

6HIPHQWDO LQIRURBWLRQ

OLQLQJ

&KHPLFD!

OLQLQJ 56%

7KLV GLYLVLRQ FR
%0( %ODVWLQJ 6R
EXVLQHVV LQ 6RX
7KH EXVLQHVV
PDQXIDFWXUHV EQ
DJHQWV O EXON H
EOHQGHG EXON HJ
FRPSOHPHQWHG E
$::,6¢ HOHFWURQL|
GHWRQDWRU V\VW
PRGHUQ VRIWZDU
FRVW HIILFLHQW
HQYLURQPHQWDO
PLQLQJ RSHUDWLHR
OHYHUDJHV LWV E
SURGXFWV HTXLS
DFFHVVRULHV WH
VHUYLFHV DQG GL
VROXWLRQV WR D
FXVWRPHUVU EOD
RSHUDWLRQV $ S
0LQLQJ 563UV UHY,
UHODWHV WR UHF
IRU VHUYLFHV DQ
WHFKQRORJ\ 7KL
DOVR SURYLGHV U
DQG RWKHU VXSS
OLQLQJ ,QWHUQD

0LQLQJ ,QWHU

S ULK/IHW GNKH VLR Q

WWRE W0 ( EXVLQH
$SRUXMADLGH RI 6RX
PDQXIDFWXUHV

VWIXEBOLHV VLPL

0% URG ORVGY DQG
RWRYBIMQOQJ 56%
KIHQFOXGHV WKH
OHWDOOXUJ\ EX
&8 WHUULWRUL

UWKILIVOGWRL VLR Q

IHQRGXGH 6%'&

IURINQBD\ $XVWUD
DG ,QGRQHVLD

DVWLQJ

QW

QLFDO

WDO

YDOXH WR

LQJ

W RI

DXH

HULQJ FRVWYV

LYLVLRQ
7 PDWHULDO
HV WR
RQDO

‘HV

DD
V h
DQG
% Q (

HYV
R

oL

LRQDO&KHPLFDOYV

DWKNVWRHIPHQW LV
VNQRZQ PDQXIDFW
51 GILFMOVULEXWRU RI
HIIHFW FKHPLFDO
VROXWLRQV VHUY
Y LAWK $IULFDQ D
FXVWRPHUV 7KH
VXSSOLHV WHFKQ
VSURGXFW DSSOLF
| QDZKA. BK (4 UHODWH
UDMRHWKH ZDWHU VH

&DQDGD

D ZHO(
UHU D
IXQFWL
V DQG
LQJ ER
DG H[SF
EXVLQH
| FDO D
DWLRQ
G VHUY
IFWRU

7KLV LQFOXGHY FHUWDLQ DFTXLVLWLRQ
RI LQWDQJLEOH DVVHWYV DULVLQJ

IUR

VKDUH EDVHG SD\PHQW H[SHQVHV UH
FXUUHQF\ UHVHUYHV WR SURILW RU O

FRVWYV

FQ
RV




6HIPHQWDO DQDO\VLYVY RI UHYHQXH

FOR THE YEAR-RRKTED

*URVV *URVV 1HW 1IHW
UHYHQXH UHYHQXHUHYHQXH UHYHQXH
$XGLWHG $XGLWHG$XGLWHG $XGLWHG
PRQWKY PRQWKV PRQWKY PRQWKYV

ODUFK ODUFK ODUFK ODUFK

5P

$JULFXOWXUH 568% e b e
$JULFXOWXUH 5HVW RI $1ULRD b e b
$JULFXOWXUH ,QWHUQDWLRQDO

7RWDO $JULFXOWXUH e b e b
OLQLQJ 568% e b e b
OLQLQJ ,QWHUQDWLRQDO e b e b
7RWDO 0LQLQJ e b e b
&KHPLFDOV e b e b
7RWDO &KHPLFDOV e b e b
7RWDO e b e b

1HW UHYHQXH H[FOXGHV LQWHU FRPSDQ\ WUDQVDFWLRQV HOLPLQDWHG RQ
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$XGLWHG UHVXOWYV IRUOWKHKHDU HQGHG

ITED

6HIJPHQWDO DQDO\VLV RI SURILW R

FOR THE YEAR-RRKTED

2SHUDWLQJ

SURILW EHIRUH SUR|Lw
ORVVosyypwLgg WDI oRvy (%, 7'$
$XGLWHGRILW LWHG IRUH WID{GLWHG %, 7'3
$XGLWHG $XGLWHG $XGLWHG

PRQWKY PRQWKWRQWKY PRQWKWRQWKYV PRQWKYV
ODUFK ODUFK O0DUFK ODUFK ODUFK

ODUFK
5P

3URILW
ORVYV

$IJULFXOWXUH 56$%

$IJULFXOWXUH 5HVW RI
$IULFD

$JULFXOWXUH
,QWHUQDWLRQDO

7RWDO $JULFXOWX@H

OLQLQJ 568%
OLQLQJ ,QWHUQDWLRQDO

7RWDO 0LQLQJ e

&KHPLFDOV

7TRWDO &KHPLFDOV

+HDG RIILFH DQG
HOLPLQDWLRQ

7TRWDO e

b e b e b

+HDG RIILFH DQG HOLPLQDWLRQ

LQFOXGHV DFTXLVLWLRQ UHODWHG FRVW)

UHFODVVLILFDWLRQ RI IRUHLJQ FXUUHQF\ UHVHUYHV WR SURILW RU ORVV DQG F

7KH UHVWUXFWXULQJ RI WKH &KHPLFDOV VHIPHQW LQFOXGH\

EXVLQHVY DQG WKH FORVXUH DQG VDOH RI

WKH UHPDLQLQJ

UHPDLQV ZLWKLQ WKH 2PQLD *URXS 2XWOLQHG EHORZ LV DQ
SHUIRUPDQFH VSOLW EHWZHHQ WKH UHPDLQLQJ EXVLQHVYV D(

3URILW ORVV

*URVV 1HW 2SHUDWLQJ EHIRUH
5P UHYHQXHUHYHQXBURILW ORWID[DWLRQ

<HDU HQGBImUFK
&KHPLFDOV O 5HPDLQLQJ

&KHPLFDOV O 5HVWUXFWXUHG

7RWDO &KHPLFDOV e e
<HDU HQGG®ImBUFK

&KHPLFDOV O 5HPDLQLQJ b b
&KHPLFDOV O 5HVWUXFWXUHG b
7RWDO &KHPLFDOV b b

1HW UHYHQXH H[FOXGHV LQWHU FRPSDQ\ WUDQVDFWLRQV HOLPLQDWHG RQ FRQ
,QFOXGHG LQ RSHUDWLQJ SURILW IRU )< LV WRWDO UHVWUXFWXULQJ RI 5
DQG FRVW UHODWLQJ WR VLWH FORVXUHYV

PL



6HIPHQWDO DQDO\VLV RdnSWUWUHILW R

FOR THE YEAR-RRKTED
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$JULFXOWXUH ) ) 5
,QWHUQDWLRQDO i 0 a
7RWDO ) z
$IJULFXOWXUHK e O b =
OLQLQJ 568% i o) ;
OLQLQJ ) 5
, QWHUQDWLRQDO i 2
7RWDO OLQLQeJ i e b b -
&KHPLFDOV IS} ;
7RWDO ) o
&KHPLFDOV o) §
+HDG RIILFH T
DQG . >
HOLPLQDWLRQ i o) o
7RWDO e e b b é
+HDG RIILFH DQG HOLPLQDWLRQ LQFOXGHV DFTXLVLWLRQ UHODWHG F@\/W\/
UHFODVVLILFDWLRQ RI IRUHLJQ FXUUHQF\ UHVHUYHV WR SURILW RU ORVV D>QGF
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$XGLWHG UHVXOWYV IRUOWKHKHDU HQGHG

ITED

6HIPHQWDO DQDO\VLV RI WKH VWD
RI ILQDQFLDO SRVLWLRQ

AS AT-ARCH

SHWXUQ5HWXUQ
1HW 1HW 1HW 1HW RQeQHWRQbQHW
ZRUNLQJZRUNLRRQWURBRGGURPRGWURBRAWUROOH
FDSLWDOFDSLWIDXVVHWY DVVHWY DVVHWVDVVHWYV
$XGLWHGXGLWHGSXGLWHSXGLWHGXGLWHGXGLWHG
ODUFK ODUFK ODUFK ODUFK ODUFK ODUFK

5P 5P 5P 5P 5P
$IJULFXOWXUH 56% e b
$IJULFXOWXUH 5HVW

Rl $IULFD e b e b

$IJULFXOWXUH
,QWHUQDWLRQDO

7RWDO
$JULFXOWXUH e b

OLQLQJ 56% e b
OLQLQJ

,OWHUQDWLRQDO

7RWDO OLQLQJ e b

&KHPLFDOV

7TRWDO &KHPLFDOV

+HDG RIILFH DQG
HOLPLQDWLRQV !

7RWDO e b e b

1HW ZRUNLQJ FDSLWDO LQFOXGHV VXSSO\ FKDLQ ILQDQFLQJ

1HW FRQWUROOHG DVVHWV DUH WRWDO DVVHWY LQFOXGLQJ WUDSSHG FDVK O
WUDGH DQG RWKHU UHFHLYDEOHV LQFRPH DQG GHIHUUHG WD[DWLRQ DQG QR
WUDGH SD\DEOHV _ VXSSO\ FKDLQ ILQDQFH LQFOXGHG DV SDUW RI QHW ZRUNL(
LQYHVWHG

+HDG RIILFH DQG HOLPLQDWLRQ LQFOXGHV DFTXLVLWLRQ UHODWHG FRVWV
DFTXLVLWLRQV HPSOR\HH VKDUH EDVHG SD\PHQW H[SHQVHV UHFODVVLILFDWL
DQG FHUWDLQ RWKHU RQFH RIl FRVWV




6HJPHQWDO DQDO\VLV Rl WKH VWD
RI ILOQDQFLDQoSRWdbWLRQ

AS AT-ARCH

$QDO\VLV RI QHW ZRUNLQJ FDSOWDPKDQG ODUFK
QHW FRQWUROOHG DVVHWYV
1HW 1HW 1HW 1HW

ZRUNLQFRQWUROOHBRGUNLQFRQWUROOHG
5P FDSLWDODVVHWY FDSLWDODVVHWYV
3URSHUW\ SODQW DQG HTXLSPHQW e o) b
5LJKW RI XVH DVVHWYV i o)
*RRGZLOO DQG LQWDQJLEOH DIVVHWYV o)
,QYHVWPHQWY DFFRXQWHG IRU XVLQJ WKH )
HTXLW\ PHWKRG [ o
,QYHQWRULHYV e e b b
7UDGH DQG RWKHU UHFHLYD&EOHYV e b b
&RQWUDFW OLDELOLWLHYV
7UDGH DQG RWKHU SD\DEOHY¥ e b b

'"HULYDWLYH ILQDQFLDO LQVWUXPHQWY QHW

&DVK LQ FRXQWULHV ZLWK OLTXLGLW\ .
FRQVWUDLQWYV i o

$VVHWV KHOG IRU VDOH

7RWDO e e b b

1HW ZRUNLQJ FDSLWDO LQFOXGHV VXSSO\ FKDLQ ILQDQFLQJ

1HW FRQWUROOHG DVVHWVY DUH WRWDO DVVHWYV LQFOXGLQJ WUDSSHG FD
WUDGH DQG RWKHU UHFHLYDEOHV LQFRPH DQG GHIHUUHG WD[DWLRQ DQ
WUDGH SD\DEOHV _ VXSSO\ FKDLQ ILQDQFH LQFOXGHG DV SDUW RI QHW Z
LQYHVWHG
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$XGLWHG UHVXOWYV IRUOWKHKHDU HQGHG

ITED

SHYHQXH

FOR THE YEAR-RRKTED

5HYHQXH IRU WKH \HDU SHU SHUIRUPDQFH REOLJDWLRQ LV D)

1HW 1IHW
UHYHQXHUHYHQXH
$XGLWHGS$XGLWHG
PRQWKYV PRQWKYV

ODUFK ODUFK

5P

BURGXFW e b
7UDQVSRUW

6HUYLFHYV

5HYHQXH SHU SHUIRUPDQFH REOLJDWLRQ e b

$QDO\WLV RI UHYHQXH SHU SHUIRUPDQFH REOLJDWLRQ SHU V

1HW
5P BURGXFWUDQVSRUBHUYLFHWHYHQXH
<HDU HQGGIBU FK
$IJULFXOWXUH 56% e
$IJULFXOWXUH 5HVW RI $IULFRD e
$IJULFXOWXUH ,QWHUQDWLRQDO i
7RWDO $JULFXOWXUH e e
OLQLQJ 56% e e
OLQLQJ QWHUQDWLRQDO e e
7RWDO 0LQLQJ e e
&KHPLFDOV e i e
7TRWDO &KHPLFDOV e i e
7RWDO e e
<HDU HQGGMUFK
$IJULFXOWXUH 56% b b
$IJULFXOWXUH 5HVW RI $1ULBD o) b
$JULFXOWXUH ,QWHUQDWLRQDO o] o)
7RWDO $JULFXOWXUH b b
OLQLQJ 56% b b
OLQLQJ ,QWHUQDWLRQDO b b
7RWDO OLQLQJ b b
&KHPLFDOV b o b
7TRWDO &KHPLFDOV b o b
7RWDO b b

1HW UHYHQXH H[FOXGHV LQWHU FRPSDQ\ WUDQVDFWLRQV HOLPLQDWHG RQ FRQ




SHYH QXM inueD

FOR THE YEAR-RRKTED

$QDO\WVLV RI UHYHQXH SHU SHUIRUPDQFH REOLJDWLRQ SHU JI

1HW
5P BURGXFWUDQVSRUBHUYLFHWHYHQXH

<HDU HQGHG ODUFK

$IJULFXOWXUH

O 6RXWK $IULFD

O 5HVW RI $IULFD

O 5HVW RI WKH ZRUOG i

7RWDO $JULFXOWXUH e e

OLQLQJ

® 6RXWK $IULFD

O 5HVW RI $IULFD

O 5HVW RI WKH ZRUOG i

7RWDO OLQLQJ e e

&KHPLFDOV

O 6RXWK $IULFD e

O 5HVW RI $IULFD

O 5HVW Rl WKH ZRUOG i

7RWDO &KHPLFDOV

7RWDO

<HDU HQGHG ODUFK

$IJULFXOWXUH

O 6BRXWK $IULFD b b
O 5HVW RI $IULFD b ) b
O 5HVW RI WKH ZRUOG o) o)
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7RWDO $JULFXOWXUH b b

OLQLQJ

O 6RXWK $IULFD b b
O 5HVW RI $IULFD b b
® 5HVW RI WKH ZRUOG o]

7RWDO OLQLQJ b b

&KHPLFDOV

O 6RXWK $IULFD b

O 5HVW RI $IULFD

O 5HVW RI WKH ZRUOG (o) (o]

OO O O

7RWDO &KHPLFDOV

7RWDO b b

1HW UHYHQXH H[FOXGHV LQWHU FRPSDQ\ WUDQVDFWLRQV HOLPLQDWHG RQ-FRQ




$XGLWHG UHVXOWYV IRUOWKHKHDU HQGHG

11 TED

, WHPV RI HISHQVHYVY DQG RWKHU LQ

FOR THE YEAR-RRKTED

$QDO\VLV RI H[SHQVHYVY SHU VHJPHQW

,PSDLUPHQW
ORVV JDLQ
&RVW $RAPLQLVW UDM/IWBLEXRQRQQDQFLDO
5P VDOHVY H[SHQVHVH[SHQVHV DVVHWYV

<HDU HQGG®GIBUFK

$IJULFXOWXUH 56% e
$IJULFXOWXUH 5HVW RI $IYLFD
$IJULFXOWXUH ,QWHUQDWLRQDO

7RWDO $JULFXOWXUH e

OLQLQJ 56% e

OLQLQJ QWHUQDWLRQDOe

7TRWDO 0LQLQJ e

&KHPLFDOV e

7RWDO &KHPLFDOV e

+HDG RIILFH DQG HOLPLQPWLRQV l i
7TRWDO e e e

<HDU HQGGIBUFK

$IJULFXOWXUH 56% b

$IJULFXOWXUH 5HVW RI $IDLFD
$IJULFXOWXUH ,QWHUQDWLRQDO

7RWDO $JULFXOWXUH b

OLQLQJ 568% b

OLQLQJ ,QWHUQDWLRQDObD

7RWDO 0LQLQJ b

&KHPLFDOV b

7RWDO &KHPLFDOV b

+HDG RIILFH DQG HOLPLQDWLRQV [6) [6)
7RWDO b b b




JWHPV Rl H[SHQVHV DQGcRWHKU LQ

FOR THE YEAR-RRKTED

$QDO\WLV RI RWKHU LQFRPH RU H[SHQVHV E\ VHIJPHQW

1HW IRUH]

GHULYD®MKIBH RI QHW

JDLQV DQGURILWYV LQQDQFH )LQDQFH
5P ORVVHWVVRFLDWH[BSHQVHV LQFRPH

<HDU HQGG®GIBUFK

$IJULFXOWXUH 56%

$IJULFXOWXUH 5HVW RI $IULFD I
$IJULFXOWXUH ,QWHUQDWLRQDO i i

7RWDO $JULFXOWXUH

OLQLQJ 56% i i
OLQLQJ ,QWHUQDWLRQDO

7RWDO OLQLQJ

_\
=

&KHPLFDOV i

_‘
=

7RWDO &KHPLFDOV i

+HDG RIILFH DQG HOLPLQDWLRQV i

7RWDO

<HDU HQG®IIUFK
$IJULFXOWXUH 56%

$IJULFXOWXUH 5HVW RI $IULFD o]
$IJULFXOWXUH ,QWHUQDWLRQDO o]
7RWDO $JULFXOWXUH

OLQLQJ 568% o

OLQLQJ ,QWHUQDWLRQDO

7RWDO 0LQLQJ
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&KHPLFDOV [¢) [e)
7RWDO &KHPLFDOV ) o)
+HDG RIILFH DQG HOLPLQDWLRQV o)

7RWDO




6HIPHQWDO UHYLHZ DQG SURVSHF\

$IJULFXOWXUH VHIPHQW ‘@E’

2SHUDWLQJ
1IHW IHW2SHUDWLQSURILWSHUDWRSHUD
UHYHQXMWHYHQXHSURILW ORVV PDUJLQ PDU!
SXGLWHEXGLWHIG(GLWHEXGLWHGBGXGLWH@XGL
ePRQWKWRQWKYPROQWKWRQWKWVEPRQWKWRQV
ODUFK ODUFK ODUFK ODUFK 0DUFK O0DU

5p 5P 5p 5P
$JULFXOWXUH 56% b
$IJULFXOWXUH 5HVW
RIbB$IULFD e b
$JULFXOWXUH
,QWHUQDWLRQDO
7RWDO $JULFXOWXUH b e

1HW UHYHQXH H[FOXGHV LQWHU FRPSDQ\ WUDQVDFWLRQV HOLPLQDWHG RQ FRQ

$XGLWHG UHVXOWYV IRUOWKHKHDU HQGHG

/IMNIA (OLDINGS




6HIPHQWDO UHYLHZ DG NddRVSHF\

7TKH$JULFXOWXUH VEBPHEWUH&HD,QWHUQDWLRQDO EXVLQH\
VWURQJ SHUIRUPDQFH GULPHQHGE\SHERXWMEBQFH ([SRUW YR
FXVWRPHU FHQWULF H[HFXW$£RWQW WAL DYROXPHQHG D NH\ GU

JURZWK ELRVWLPXODQW VDOHV ZLWK
. PD XIDFWXUL .J IDFLOLW\ GHC
2PQLDUV RSHUDWLQJ PRGHO FRRMGINIHED BxPHY  7KH

NH\ GLIIHUHQWLDWRU HQDE@RQHVMV D.]:LU_LFN(@WXU#IRQGLW
EXVLQHVVHV  WR HIIHFWLFROVW UL OHOWIK XH WR OHV
LQIUDVWUXFWXUH FRQVWUDLIURYRPWK FRQIXLWILWEY DQG F)
LQWHJUDWHG VXSSO\ FKDLQ LIPG® FADLQIXI D FSMXURQPDQFH % |
DQG FDSDELOLW\ DQG DJLORQHRHEXVPDRNHWKEVHVVXUH dUR
HQVXUHG UHOLDEOH FXVWRPMUOOQOWISRHQ W pEER WHIKW FUHRGL

HIILFLHQFLHV DQG YROXPH J@ﬁ% IROXPHV LQFUHDVHG DY W
URJUHVVHG LWV VKLIW WRZI

6DIHW\ UHPDLQV D SULRULWYVFOMDE @) 3R/ WULEXWLRQ _PR
)< 3URFHVV  VDUR@WK

HQKDQFHPHOWY FROWULEXWH G, WR b P BGKEYhREuY Brow I
WKH )(5 PHDVXUHPHRW WR [ &R B X e Q XPIL

7 IXWULRRGH\@® BHPDLQHG PHQWSEDO WROOLRQ GULYH& E
FXVWRPHU HQJDJHPHQW LQYRBRX®WKYV $PQIGFDLPSURYHG SBLF
FRPELQLQJ VFLHQWLILF FURSUIPOVDIQ® WRIH BHWW R1 $IURFD
VSHFLDOLVHG RQ IDUP DGY JLO x
HIHFXWLRQ VXSSRUWHG YRo\éE#HA"\)NJ %49( 3 fRu wKH \H
VXVWDLQHG D VWURQJHU V )<PLGOLRQ
)DYRXUDEOH DJURQRPLF FR L}}% %’ LASURYH G
SODQWLQJ ZLQGRZV VXSSRUJ/\SI?ﬁ L PHGLXP<WE
FXVWRPHU VHQWLPHQW T

7KH S5HVW RI $IULFD GHOL M"HéRLrbN WD%L"O\%HFLL,Q'D'
SHUIRUPDQFH XQGHUSLQQH UHFHLY %o
YROXPHV DQG LPSURYHG PD

DQG =LPEDEZH VXSSRUWH WRU\ oLQ
WUDGLQJ FRQGLWLRQV :,_8%?@ Db%l—Pd"VSRQV“DW‘
GLYHUVLILFDWLRQ GLVFLS WPHEWWLRQ R
RSHUDWLQJ PRGHO FKDQJHV LQ WKH GLYLVLRQ DQG
FXUUHQF\ JDLQV LQ =DPELD IXUWKHU VXSSRUWHG
WKSHUIRUPDQFH




$XGLWHG UHVXOWYV IRUOWKHKHDU HQGHG

ITED

6HIPHQWDO UHYLHZ DG NddRVSHF\

ODQXIDFWXULQJ DQG 6XSSO\ &KDLQ

2PQLDUV ODQXIDFWXULQJ D Q@G UBXXDWX&KRBIMOSUMYHQXH LQFL
FDSDELOLW\ PDLQWDLQHG UHOLDERHE5 UPLZO ® DR\H) £ PO®OLRQ
DQG SURGXFW VXSSO\ GHVSGWH WRFKDIKMHUQYR®XPHYV DQG ¥
HQYLURQPHQW 'LVUXSWLR GV L FHi2@HRMDOQWWIQUHS URILW [IRU \
LQFOXGH H[WHQGHG VXSS GELHAUHDK¥\BGIRRQY PLOOLRQ )<
XQSODQQHG PXQLFLSDO ZDWHU PRORWDRBYV GXHGWR ORZHU P
GHUDLOPHQWY ZKLFK LQFUWBWVRGEHUXSFODWDQE UHVXOW RI
SULFLQJ ULVN &URVV IXQFWXEEDQHURRKBWGREQRQQ +<
HQDEOHG DJLOH H[HFXWLRUHFDPQELQKLDKNWBW VDOH LQ V
SURGXFWLRQ YROXPHV LQ +XSHUWXWMLOQUG®OWILQY GHFUHDYV
(DVW JHRSROLWLFDO WHQVLRQV FRQWULEXWHG WR

KHLIKWHQHG VXSSO\ FRPSOH[LW\ DW \HD
7KHVH ULVNV ZHUH PLWLﬁdWHFGXOW%Uﬁxﬁﬂw‘@mN DI QX

HQKDQFHG SODQQLQJ SURF GHUDVL"bGYH WR & PLOOLRQ

RSWLPLVDWLRQ DQG GLYHUV EHG PRxUFLL P'—RQ ZLWK D
HU\ "LQ *YROXPHV DQG JU

3ULRU LQYHVWPHQW LQ D—DPELD\NQQQ#—LPEDEZH 2SHUDW
DPPRQLXP QLWUDWH VWWHY B JH D UWDQFN HDR HGOWRQ 5 ) <
VWUHQJWKHQHG  VXSSO\ ¥HFXUQ®MLRQ DRSH UDW &8 I DORNQ/
UHVLOLHQFH $PPRQLD GHRDY DMWY HQFUMHDMNEG WR

YROXPHY FRQWLQXHG WR EWQESRWWQJSOURPWWKH DSSUHFI

XWLOLVDWLRQ .ZDFKD
(6* LQLWLDWLYHY SURJUHSYHIGFXZUWXKH DQW HUHMD WIHR/ GO
DGGLWLRQDO 0: RI VRQADEUHFDSHELMR 5 PLOOLRQ )<

FRPPLVVLRQHG UHGXFLQJ WHOLPQFBELRQ XUMK D VWURQJ
HOHFWULFLW\ DQG VXSSRUWUAP FRWWU BIOILFQHIBRUWY RIIV
DQG GHFDUERQLVDWLRQ REMSHWRYIPD Q&BSILVWD ® KDL.O 2SH
EHHQ DSSURYHG IRU LQYHVWKHEONW LQFDXGHY WKH LPSDFW
VRODU FDSDFLW\ DQG D YRMXDWDWWHUWQG PRELOLVDWLR
VWRUDJH V\WWHP WR HQKIHFRAMHDWIQG KR 5 PLOOLRQ )<
UHVLOLHQFH 7KH UHYHUVH RVRRVLRHISMWIOW PDUJLQV Gt
FROQWLQXHG WR VXSSRUW ZWWHU )YWHZDUGVKLS

DQG VXSSO\ VHFXULW\

,QYHVWPHQWY DW WKH 6DVROEXUJ LQWHJUDWHG
PDQXIDFWXULQJ FRPSOH[ LPSURYHG UHOLDELOLW\
DYDLODELOLW\ DQG HIILFLHQF\ ,QFUHDVHG $1&1
GXDO VDOW SURGXFWLRQ FDSDFLW\ HQKDQFHG
IOH[LELOLW\ ZKLOH PDLQWHQDQFH LQWHUYHQWLRQV
UHGXFHG GRZQWLPH DQG H[WHQGHG DVVHW OLIH
2QJRLQJ ORJLVWLFV LQYHVWPHQWY LQFOXGLQJ
DGGLWLRQDO DPPRQLD URDG WDQNHUV DUH
H[SHFWHG WR IXUWKHU VWUHQJWKHQ VXSSO\ FKDLQ
UHVLOLHQFH




6HIPHQWDO UHYLHZ DG NddRVSHF\

2XWORRN

7KH $JULFXOWXUH VHIPH@WBRXWK %HDMID \MOMI[SHFWHG
SRVLWLRQHG WR GHOLYHU WWR/WBH Q PRWH HYRQDWIMOH  ZL
DFURVV LWV SRUWIROLR DXNSSRBDWHGLVEYN XQWOHU SUHVVXL
GLIIHUHQWLDWHG RIIHULQJVQSXWURRYWRDBNHWHQ E\ RQJ
SRVLWLRQV DQG GLVFLSOL@AHEU WIB[HFXWLR@G JHRSROLW
GHVSLWH D PRUH FRPSOWRJRSHWDWEZQWK VRIWHU JUDL
HQYLURQPHQW ELRVHFXULW\ UHODWHG FKDO

EXVLQHYY LV PLWLIDWLQJ WRHV
e L LR L%\R/KH'%BWHG FDSDELOLJVL!
FDSDELOLWLHV UHPDLQ NpgcHBDEQRBYRUW] o1 FRQWLQXF

RSHUDWLRQDO UHVLOLHQFG‘HVQ%E‘H@@WW%@ VWRPHUTY D
VHUYLFH ZLWK D FRQWLQXHG TIRFXV R 5

HQVXULQJ VXSSO\ VHFXUL@\WKHPBHMW LRIJ$IULFD WK HOE X
HIILFLHQFLHV DQG RSWLPIRVIQVLRIRGI MR H[SDQG LWV |
FDSLWDO VIXISRUMHDG VWUP@G GLVWULEXWLRQ SDUMWQI
LOQWHJUDWHG DVVHW EDVHHREGE WIQRDFVREYMWKH HQKIEQF
VXSSOLHU PDQDJHPHQW S DPRMGIHFOX O DRD\DEEORWY HV 7BH
WKH DPPRQLD YDOXH FKDIHRYWRRPRMQWDWRZHYHU UHPDL
RQJRLQJ JOREDO VXSSO\ D@ DIUD E\WWWIKHFG EUKN XSSO\ FKD|

UHODWHG ULVNV FRPSHWLWLYH LQWHQVLW\ > DG
. YRODWLOLW\ =
2PQLDUV SURSULHWDU\ 1XWULRORJ\p PRGHO o

UHPDLQV FHQWUDO WR LW\$JNDLGEXB WURS R QMWWHLRID W LR &D O
GULYLQJ RQ IDUP SURGXGHMLYMHYW JDRBWK VXSSRUWH
HQKDQFLQJ FXVWRPHU UHM{SDQVLRMXWRXIWY ELRVWLPXO
WDLORUHG VFLHQFH EDVBIGG XRROXMMR®Y GLVWULERXWI
VXSSRUWLQJ DQ LPSURYHG BRARFONFW[PYWDQE DQG QHZ P DI
JURZWK LQ KLJKHU YDOXH VSIDBW@WMUVKLSY DUH H[SHFWHC

PDUNHW UHDFK DQG SRVLWIRQ
7KH VHIPHQW ZLOO FRQWLQXH WRyIRFEY RRP UL vLQJI» Gl
FRVW GLVFLSOLQH RSHUDWLRRPO HHEBHHRFY I BRBwXxuDO Vv
WDUJHWHG JURZWK LQLWLDWLYHV HYHUDJLQJ LWV
VWURQJ PDUNHW SRVLWLRQ FXVWRPHU
UHODWLRQVKLSY DQG LQWHJUDWHG FDSDELOLWLHV
WR VXVWDLQ PDUJLQ UHVLOLHQFH




$XGLWHG UHVXOWYV IRUOWKHKHDU HQGHG

IMNIA (OLDINGS

6HIPHQWDO UHYLHZ DLQGINSBRYVSHF)

OLQLQJ VHIPHQW @E’

1IHW IHW2SHUDWRSHUDWALLHUDWRSHUDWLQJ
UHYHOXMHYHQXHSURILW SURILWDUJLQ PDUJLQ
SXCGLWHOSXGLWHSXGLWHSXGLWHBXGLWHSGXGLWHG
ePRQWKVWPRQWK¥PRQWKVPRQWKVWRQWKVPRQWKYV

ODUFK ODUFK ODUFK ODUFK O0ODUFK ODUFK

5p 5P 5p 5P
0LQLQJ 56% e b
0LQLQJ
,OWHUQDWLRQDOe b
7RWDO 0LQLQJ e b e b

1HW UHYHQXH H[FOXGHV LQWHU FRPSDQ\ WUDQVDFWLRQV HOLPLQDWHG RQ FRQ

= 2 A »
No&




6HIPHQWDO UHYLHZ DG NddRVSHF\

7KH OLQLQJ VHGABOWHUHG D 1HW LOHN®WXH LQFUHDWMB E\
SHUIRUPDQFH LQ D FRPSOHH RBHUDMIQH< PIBOOLRQ ZK
HQYLURQPHQW FKDUDFWHULR/SHU EW MPUDSHRDQ\G LQFWRDVH
IRUHLJQ H[FKDQJH YRODWLOSLW\ FLRO/QL.R@ IO PWLRREOOLRQ
ZHDWKHU UHODWHG GLVUXSWELRDH LDDLA) ZHMBIKH Q JUR Z W K

FRDO DQG GLDPRQG PDUNHWWRSHUDWLQJ PDUJLQ FDPH XQG

IURP KLJKHU FRVWV DQGWRHFUF
2PQLD V. LQWHJUDWHG PDQXIDFWXULQJ DQG

VXSSO\ FKDLQ FDSDELOLW\ VXSSRUWHG UHOLDEOH

VXSSO\ WR FXVWRPHUV 00LIQQIQY] ,®DHUQ DGWHW Q DUCHMH Q X
VWUHQJWKHQHG LWV WHFKQRFRHDEHE SIRRVISWIFR@WOLRQ $<

WKURXJK SDUWQHUVKLSY DR6 OHHYWHOWILRG XWEHUSLQQHG
DQQXDO 7HFKQLFDO B6XPPLWGMRDKRZARD 6B & WRU ERWK 90
WKRXJKW OHDGHUVKLS DQG 6RIOXWH RNQY/R DQIEG 340 ( OHW D OO X |
DQG H[SHULHQFH ZLWK F)XWRRIPMUVHFDBGVWE E\PLOOLRQ

LQGXVWU\ VWDNHKROGHUV )< 5 PLOOLRQ DQG WKH F
PDUJLQ GHFUHDWHWR E\ )< ¢

7KH VHIJPHQW UHS&EWHG DQ SULPDULO\ GXH WR IRUGHL.

)< 7KLV LQFUHDVH 1ROORAV, W =DPELD __GULEHQ

XQIRUWXQDWH LQFLGHQWYV DY, W, PEFRUGRERAH Z2BFk
LQMXU\ IUHH \HDUV 7KH IREXV HHRDLRK qFQQQWLQXHé PRE
VWUHQIWKHQLQJ RYHUDOO &(4peBU e &R WunoLD 7KL\
E\' FRQWLQXDOO\ HPEHGGLQY, HWXQMUF%J YROXPHY |
VDIHW\ RZQHUVKLS DQG WKH WHLRMNIEFHRAQRW R pL[ LQ @60
VDIHW\ SURWRFROV WR HQVEYH WMKRW,VEABWY L¥XxwLRQY It
GHHSO\ HQJUDLQHG LQ GDLOVERSHNBWLIRQV G  pGGLWLRQ = %
5HYHQXH LQFUHDWR® E\PLOOLRRPOXWLRQV DQG %0( OHWDDO.
)< ® PLOOLRQ VXSSRUWIREEL\QKIGQHZ FRQWUDFW L@ 0C
YROXPHV DQG HQKDQFHG SURGXFWiRA| giuLFD o0DOL FRQW

2SHUDWLQJ SURILW LQFWRYHRBREYWUDWH VWURQJ GHP® Q(
5 b PLOOLRQ )3 BLOOL%BOXPHV ZHUH G RAKH G/)XH/S/\HFQVL

GHVSLWH VLJQLILFDQW FXURHBREKHUPREREYVoLQRWKHU MXUL

=DPELD RSHUDWLRQDO GLVUXSMWARRVp LR GWYWVERR He
UHJLRQVE QIR HVV PRELOLVEWLRG FRVYMM) IRUPDQFH R

2SHUDWLQJ PDUJLQ GHFUHDRYRG pWEpHQWY GXH WR PL
)< 1HW ZRUNLQJ b
P

=
c

WPO 7kH HowLw\OV |,
GHFUHDVHGWR B PLOOLRQ LoJ WKH \HDU 2DV D VL
5 b PLOOLRQ ZLWK LQYll-iFglyvg;&J\_‘ OHY
GHEWRUV DQG FUHGLWRUV ZHOO DIHG
DOO LQLWLDWLQY
v

JH
.Q &DODGD

OLQLQJ 56$ROXPHV LQFUHDVEG, %‘hﬁ’\bﬁ_ VLROHG DOWKRXJ}

VWURQJ GHPDQG LQ WKH LURSH R If'PQQIQV\/%-RSDVI\:&Q\%@RZHU WK

PDUNHWV FRQWUDFW H[WHQWRA PR REIGREFLFDWLROV

JURZWK 7KLV ZDV SDUWLDQ-D(% GRWEN EI\-|UV¥|KL|J_|HFH YHG EQ
GRZQWXUQ LQ WKH GLDPRQG,RRUNBHY YRODWLOLW&

LQ WKH FRDO VHFWRU DQG KLJKHU UDLQIDOO
SHULRGYV




$XGLWHG UHVXOWYV IRUOWKHRKHDU HQGHG

ITED

6HIPHQWDO UHYLHZ DG NddRVSHF\

7KH VWUDWHJILF SDUWQHUVKLRP ZLWW. RQSIE[ % LRDQG LQ
KDV SURJUHVVHG ZHOO ZLWB QWKMH WXGURJIHODY FRPPHQFH
SHUR[LGH HPXOVLRQ SODQW IDW WRO(W VU XeFDA)OGL. D EXLOG DQ
IDFLOLW\ LQ WKH SURFHRBBRUWXQERQEY DUH EHLQJ

FRPPLVVLRQLQJ 7KH UROORP®WFRDMWKLWH CPIIVNKHY H[SDQVLR

RITHULQJ KDV DWWUDFWHG YDVW L%WHUHVW L WKH
UHJLRQ %0( OHWDOOXUJ\ GHOLYHUHG V

IURP LQFUHDVHG VDOHYV GULYHQ
7KH $;;,6¢ HOHFWURQLF GHWROQODWR USDRBRFEGI\LRQ DQG LPS
SODQW LQ :HVWHUQ $XVWEDPLD KDV EHHQ

2XWORRN

7KH OLQLQJ VHJPHQW UHPIKHDXVIZGEAMWO FORVHO\ PRQLW
SRVLWLRQHG WR GHOLYHIPSOXVIWDILR@EORE SURGXFWLR
JURZWK GHVSLWH RQJRLQJ FFFRZPCS(DI@[CE.\KD\LEISDHO RXWSXW
WKH RSHUDWLQJ HQYLUROQPHQW

VHIPHQWUV FRQWLQXHG GL$(¥1\UWUFL<PHGD LQ FRXQWU\

JHRJUDSKLF IRRWSULQwW P Hé QGHUSLQ YRO
LQWHUQDWLRQDO JURZW K |_ WH H Q %O0(UV FREF
PDQXIDFWXULQJ DQG vx§§d’ ERQLE ZKLOH SDUWQF
FDSDELOLWLHY DQG ORQJ VW% leW EEL Q/ WP HBVWUXFWXUI
UHODWLRQVKLSY SURYLGH DUHERLQLHES ORYE G

IOH[LELOLW\ HQDEOLQJ 0LQ4 M\WKU@VHSURLQ:% FROWLQXH
HIITHFWLYHO\ WR PDUNHW VKFH;V%} LFHOVLOQJ XQGHUJURXQG \

,Q BRXWK $IULFD %0(UV RXWBRRNUFLPBH GV SOR\PHQW RI
SRVLWLYH GHVSLWH WKH S’W_%@E}ﬁH\/HPW@MLRQ WHFKQRO
EH

LQJ XQGHU SUHVVXUH +\SH %LR SDUWQHUVK
H[SHFWHG WR XQORFN QHZ
'"HPDQG DFURVV WKH EURDYHQ X6 &
UHJLRQ LV H[SHFWHG WR UHPDL UREXVW
SDUWLFXODUO\ LQ FRSSHU%0§<LP (@\/IL LV ZHOO SRV
EDWWHU\ UHODWHG PLQHF IUsz DYRXUDEOH XUD
VXFFHVVIXO RQERDUGLQJ' PF@WDOV DPPRQLD G
FXVWRPHU LQ 0DODZL SRV} QQQ/ D¢y DQ LPSURYHG SUF
%ODVWLQJ 6ROXWLRQV DQG S%HWMMJ-\QJ WR SXUVXI
ZHOO IRU IXUWKHU RSSR DFR\RVV VHOHFW L
XUDQLXP PDUNHW IXQGDPH q_'WQ\éX(HHLQJ GLYHUVLIL
WR VWUHQJIJWKHQ R RGLW

,Q :HVW S$IULFD %0( LV %9(WIAP3QV IRFXVHG RQ H[HF:

UHSRVLWLRQLQJ LWV |RRV\ﬁsi-OfL LILGDWILBQFwVYWUDWHJ\
PDUNHWV ZLWK VWURQJ VX 8y DFURVV FRUH D
IXQGDPHQWDOV PDUNHWV OHYHUDJLQJ LQ

WHEKQRORJ\ SDUWQHUVKLSV DC
*URZWK LQ ,QGRQHVLD LV HHEHHFMWIHHR MR EKH HPSKDVLV Zl
GULYHQ E\ GLYHUVLILFDWIRRQ VDHMR PHMMWIHUVKLS GLVFL
FRPPRGLWLHYV DQG LQFUHDMHOORDGHRGW LBQG GHOLYHULQ.
RI GLIIHUHQWLDWHG WHFKQRRB®IWHWRQYV WKDW VXSSRUW

SURGXFWLYLW\ FRVW HIILFLHQ
REMHFWLYHV




6HIPHQWDO UHYLHZ DLQGINSBRYVSHF)

&KHPLFDOV VHIPHQW

HQGHG

1HW THW2SHUDWR2SHUDWLRQIUDWRSHUDWLQJ
UHYHQXHHYHQXHSURILW ORVV PDUJLQ PDUJLQA
SXGLWHGXGLWHB(GLWHSXGLWHGXGLWHSXGLWHSG
PRQWKVPRQWKWRQWKVPRQWKVPRQWKVPRQWK\E
0DUFK ODUFK O0DUFK ODUFK O0DUFK ODUFK g

A

5P 5P 5P 5P
&KHPLFDOV e b
7RWDO &KHPLFDOGV b

1HW UHYHQXH H[FOXGHV LQWHU FRPSDQ\ WUDQVDFWLRQV HOLPLQDWHG R

SXGLWHG UHV{bWVIRUOW
Pyl
Ve)

/IMNIA (OLDINGS




$XGLWHG UHVXOWYV IRUOWKHRKHDU HQGHG

ITED

6HIPHQWDO UHYLHZ DG NddRVSHF\

7KH&KHPLFDOV VHIPOWWMWQOWIRGVKH VHJIJPHQW UHWXUQHG WR
H[HFXWH LWV VWUDWHJ\ WRHYMUWHDP@L QK RSHI PWOQL RBQ
EXVLQHVV UHOHDVH FDSLWD®@ D QRS HAXDWIDQ L DERWY OB IL REQ
LPSURYH ILQDQFLDO SHUIRSPDQMH QJZKROH Q LQFYHDVHG
PDLQWDLQLQJ D VWURQJ IRFXV RQ VDIH

RSHUDWLRQV

7KH %XON 7UDGH EXVLQHVV
7KH FRPPLWPHQW WR VDIHWAUHDWMBELSVRILWY [URP VWUR
XQZDYHULQJ ZLWK QR SURFOINV OVDAHBN DQG OHYHUD.
LQFLGHQWY DQG RQH UHFRUGRDEOH WERWUVXESSL\QRI DPPRQ
WKH SHULRG XQGHU UHYLHZ :DWHU &DUH GHOLYHUHG D

LPSURYHPH SURILWDELOL
7KH UDWLRQDOLVDWLRQ RI %UIBFQ Iv\/SZLII_lé1 G LPSU
OLQHV 2DV FRPSOHWHG DOCOHVYRELLVE F¥NEINy UroDwH

FORVHG ZKLOH WKH GLVSRVQ/(RFﬁJIV\)%ISﬁV H§b EQHVLEV gLV

:DWHU &DUH EXVLQHVYV UHPDLQV D NH\ IRFXV
. 1H ZRUNLQJ FDSLWDO GMERUHD'
&KHPLFDOVU QHW UHYHE?\XH G"Hf_‘é'ﬂ)'{\ﬁ G)<PLG§OLRQ UHIOI

WR bS5 PLOOLRQ ‘)/\fKH LPSDFW RI SURGXFW OLQ}

5b BPLOOBRQYHQ SULPDULOL B SYRE YMWpwHI\ WR UHOHDV
OLQH UDWLRQDOLVDWLRQ 'HVSLWH LQFXUULQJ FRVWV

DVVRFLDWHG ZLWK WKH UHVWUXFWXULQJ SURFHVV

2XWORRN

BRXWK $IULFDUV LQGXVWULDO VHFWRU RXWORRN LV FDXW|
VXSSRUWHG E\ LPSURYHG HQHUJ\ DYDLODELOLW\ SRUW DQ
XQGHUSLQQLQJ WKH GHPDQG IRU LQGXVWULDO FKHPLFDOV

JXUWKHU DVVHW GLVSRVDOV DUH H[SHFWHG ZKLOH WKH E)>
VDOH Rl WKH SURILWDEOH :DWHU &DUH EXVLQHVV 7KH FR{
EXVLQHVV WKURXJK OHYHUDJLQJ 2PQLDUV VXSSO\ FKDLQ |
VXVWDLQDEOH UHWXUQV




&DSLWDO VWUXFWXUH

7KH *URXSUV GHEW IDFLOLWI7KH *URXS KDV FRPSOLHG ZLWK
HIIHFW RQ 1RYHPEHU FRYHQDQWYV RI LWV ERUURZLQJ
DFFRUGLRQ IHDWXUH WKDVW\HDU H( ODUFK 7KH ILQDQFL
JHQHUDO EDQNLQJ IDFLOLW FRYHQD WM Q FEMHILDHEG SHUIR
GXULQJ 2PQLDUV SHDN ZRRHDDXNUHMWDIEW DBFFRXQWLOJ 6W
SHULRGY EHLQJ 6HSWHPEHUDUH DVbDRIDR ZK H

IDFLOLWLHY DUH VSUHDG D&1HW GHEW $GMXVWWHG (%,7'$
ORFDOO\ DQG LQWHUQDWLR 3,QWHUHVW FRIf HEUBNWQR !

GRZQ DV IROORZV . .
4 PROWK JHQHUDO EDQNLZ2Q  ODUFK WKH *URXSUV @& Q\

5 PLOOLRO 5 PLOCFRYHAU UDly\H_gup BDQG WKH 1HW G
SHDN SHULRG $GMXVWHG (%,7'$ ZDV O‘

a PRQWK UHYROYLQJ FUHGKW ERDWSWEHYFRVHY FDUH|XC
5 PLOOLRQ ZKHQ PDNLQJ FDSLWDO DOORFL

a PRQWK JHQHUDO EDQNL%‘UL‘@@EW\:WE@J’ Rip o X H FU D W
86" PLOOLRQ 86° PLOOKRQHG¥UL@DWLRQ WKDW DOEIQ
SHDN SHULRG RSHUDWLRQV DQG IRUWLI\LQZ W

SRVLWLRQLQJ 7KH DFFRUGILRQ
JHQHUDO EDQNLQJ IDFLOLWDHYV
JUHDWHU IOH[LELOLW\ 7KHE FI
HQDEOHV WKH *URXS WRb DSOF
RUJDQLF DQG LQRUJDQLF RS3RL
DULVH DOLJQLQJ ZLWK LWVIvw
RI SURWHFWLQJ DQG JURZL®J
H[SDQGLQJ LQWHUQDWLRQDJO\
PLQLQJ o

7KLV UHSUHVHQWY D QHW FDVK SRVEWLR

-

O
x
&




$XGLWHG UHVXOWYV IRUOWKHKHDU HQGHG

ITED

2WKHU ILQDQFLDO GLVFORVXUH

6RXWK $IULFDQ 5HYHQXH 6HUYLFH GLVSXWH
20Q -XQH WKH *URXS QKF HIHFAH® EH U WKH *URXS V:
ILQDOLVDWLRQ RI DXGLW OOHVDOWMWLFHIRA O85BHDO WR 6$5
LQGLFDWLQJ D SRVVLEOH XBYVHBVDPBOWVWPRIORZLQJ ZKLF
WR WD[DEOH LQFRPH IRDORZH®IJWRWEBUWDNH LQ $OWHF
FRQFOXVLRQ RI D WUDQVIBHVBOKMLERD DX¥GLW SURFHHGLQ
UHODWLQJ WR WKH FRPSDQUOWHUQWWLYH PHFKDQLVP IRU
\HDUV Rl DVVHVVPHQW 3HUPWKHWHUQD WR/ DWRRBDO OLWL!.
RI DXGLW OHWWHU DGGLWSRRMHHGL\OUNVFRPDMOFHG GXUL
UHVXOWLQJ LQ D FXPXODWU¥IPDDGRWIRRQDOZMDY WKH *UR
OLDELOLW\ Rl DSSUR[LPDWHOWHRVLYMH.OHR®RMD®IHPHQW  ZL\
LOQWHUHVW RI 5 PLOWKBRXJKRY® )< LQ VHHNLQJ W
XQGHUVWDWHPHQW SHQDOWERBWWH G PLOOLRQ

ZHUH OHYLHG

1IRWZLWKVWDQGLQJ RQJRLQJ H
YJROORZLQJ D SDUWLDO GHIHWREDWG R DFKWPHNQAWI D PXWXD!
JUDQWHG E\ 6$56 LQ 1RYHPRIKWFRPHWKMKH $'5 SURFHVV KD
*URXS PDGH D SD\PHQW RI EH\ROI®MOQRWLDO H[SHFWDWLRQ
ZLWK WKH EDODQFH RI DQ\ FRWWHMXLDO WRDERPXW\RQ D F.
GHIHUUHG SHQGLQJ UHVROXWURQFRS QKA1 PLDHWMERBXMWLRQ X
7KLV SD\PHQW ZLOO EH RIIVHRAD Q DDHOW@ VWM IERPBOLWPHQW \
OLDELOLW\ GHWHUPLQHG XSPQ RRYF®RPWLREDRV WKHDLU IRU
PDWWHU ZLWK LQWHUHVW LEVAFWXWOIONH KR GHU\V  ,Q WKLV ¥
VXUSOXV DW 6$56UV SUHVFUUIBREUDMRDWLQXHY WR SXUVX

WKURXJK WKH %'5 SURFHVV LW :

7KH *URXS VXEPLWWHG DQ REMHRWL IR W K|k H 7D[ &R}

WR DVVHVVPHQWV UDLMF® GIpFFR U\ UHVROXWLRQ QR
LQ 1RYHPEHU ZKLFK 6$56 SDUWLDOO\

DOORZHG RQ 6HSWHPEHU 7KH7KWRSBUMDRID@WDLQV LWV SR
DOORZDQFH UHVXOWHG LQ DUPD BOXMLR @ HHRXFOELRQNHO\ EH
LQ WKH DGGLWLRQDO WD[ OLDKEDRQ LWK H Q G CLVWLIRRFQD® M@ [ OL
XQGHUVWDWHPHQWKISHQEDMWISES 7KH ,)5,& SURYLVLRQ U
DVVHVVPHQWY FRQWLQXH W R RDQMLULDAW L\ R HWHINDW FYW P D QL
D UDWH SUHVFULEHG E\ 6$B6WLPDOFKODWRGBPHG E\ WKH *
PRQWKIQG DPRXQWHG WR DSBEWR{HP P@W®AHU DQG WKH UDQ
5 PLOOLRQ DW ODUFK RXWFRPHY DYDLODEOH DW HDFK
5 bPLOOLRQ




2WKHU ILQDQFLD&ONGWYFORV XUH

7D[ UDWH UHFRQFLOLDWLRQ

7KH WD[ RQ WKH REIRKSUWHWH WD[ GLIIHUV IURP WKH WKHRUHWLF
XVLQJ WKH ZHLJKWHG DYHUDJH WD[ UDWH DSSOLFDEOH WR
DVbIROORZV

$XGLWHG $XGLWHG
PRQWKY PRQWKYV
ODUFK ODUFK

(IIHFWLYH UDWH RQ WD[DWLRQ

$GMXVWHG IRU

1RQ GHGXFWLEOH H[SHQVHV
1RQ GHGXFWLEOH H[SHQVHV DQG H[SHQVHV RI D FDSLWDO
1HW XQUHDOLVHG IRUHLJQ H[FKDQJH ORVVHV
2WKHU

&RQWUROOHG IRUHLJQ FRPSDQ\ OHJLVODWLRQ LPSXWDWLRQ
WRS XS WDJ

([HPSW LQFRPH

7D[ ORVVHV QRW UHFRJQLVHG DV GHIHUUHG WD[ DVVHW
JRUHLJQ WD[ UDWH GLIIHUHQWLDO

$VVHVVHG ORVVHV XWLOLVHG o]

BURYLVLRQV XQGHU ,)5,& 8QFHUWDLQW)\ RYHU ,QFRPH 7D]
7ZUHDWPHQWYV

6SHFLDO DOORZDQFHV

BULRU \HDU RYHU SURYLVLRQ

+\SHULQIODWLRQ WD][

&DSLWDO JDLQV WD]

LWKKROGLQJ WD| (o]
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6RXWK $IULFDQ VWDWXWRU\ UDWH

1RQ GHGXFWLEOH H[SHQVHV DQG H[SHQVHV RI D FDSLWDO QDWXUH LQF
RYHUVHDV WUDYHO DQG QRQ GHGXFWLEOH HPSOR\HH H[SHQVHYV

2WKHU FRPSULVHV PDLQO\ QRQ GHGXFWLEOH LQWHUHVW DQG LPSDLUPHQ
([HPSW LQFRPH PDLQO\ FRPSULVH RI VKDUH RI UHVXOWV IURP MRLQW YHQ
7KH *URXS RSHUDWHV LQ FRXQWULHV DFURVV WKH ZRUOG ZKLFK KDYH
UHFRQFLOLDWLRQ KDV EHHQ SHUIRUPHG XVLQJ WKH 2PQLD +ROGLQJV /LPL
WKH GLIIHUHQW WD[ UDWHV DSSOLHG WR WD[DEOH SURILWV ORVVHV LE
GLIIHUHQWLDO

6SHFLDO DOORZDQFHV LQFOXGH WKH OHDUQHUVKLS DOORZDQFHV DQG UHVH
DSSOLFDEOH 6RXWK $IULFDQ WD[ OHJLVODWLRQ




$XGLWHG UHVXOWYV IRUOWKHKHDU HQGHG

11 TED

2WKHU ILQDQFLD&ONGWYFORV XUH

6KDUH FDSLWDO

2UGLQDU\ VKDUHYUHDVXU\ VKDUHV

1XPEHUB6KDUHXPEHU&DSLWDOLH
7KH PRYHPHQW LQ FDSLWBO VMKDYBHHDL WP KDUHYDOXH WR!

DVbIROORZV u 5P u 5P 5P
% DODQFHODWFK b b b b
6KDUH EDVHG LQFHQWLYH VFKHPHV

WUDQVDFWLRQV o] o}

6KDUH UHSXUFKDVH SURJUDPPBH o] o]

%D ODQFHODWFK b b b b

6KDUH EDVHG LQFHQWLYH VFKHPHYV
WUDQVDFWLRQV i i

6KDUH UHSXUFKDVH SURJUDPPH 1 i

%DODQFHODWFK e e e e
JRU WKH 2PQLD 3HUIRUPDQFH 6KDUH 6FKHPH VKDUHV ZHUH SXUFKDVHG L
5 bPLOOLRQ 7KH QXPEHU Rl VKDUHV SXUFKDVHG ZHUH PLOOLRQ VKDUH\
)< PLOOLRQ VKDUHV DW DQ DYHUDJH SULFH RI 5 SHU VKDUH 6KD
bPLOOLRQ VKDUHV DW 5 PLOOLRQ )< PLOOLRQ VKDUHV DW 5 PLOOL
VKDUHV DW DQ DYHUDJH SULFH RI 5 )< PLOOLRQ VKDUHV DW DQ DYHUI
JRU WKH VKDUH UHSXUFKDVH SURJUDPPH H[HFXWHG E\ 2PQLD +ROGLQJV /LPLWH
5 )< PLOOLRQ VKDUHV DW DQ DYHUDJH SULFH RI 5 ZHUH UHSXL

FDQFHOOHG 1R VKDUHV ZHUH UHSXUFKDVHG E\ D VXEVLGLDU\ DQG QR WUHDVXL




2WKHU ILQDQFLD&ONGWYFORV XUH

(TXLWN LQYHVWPHQW LQ +\SH[ %LR ([SORVLYH
+\SH[e%LR

7KH DVVHVVPHQW Rl WKH UHODWHG IDLU YDOXH DW \HDU HQ
FDVK IORZ PRGHO EDVHG RQ +\SH[ %LRUV SURMHFWHG FDV}
VSHFLILF SUHWD[ ZHLJKWHG DYBIUIYHLFRQW RIXGEDISPWQW L
GHWHUPLQH WKH IXWXUH FDVK IORZV Rl WKH FRPSDQ\ EDVH
ZHOO DV WKH W\SH Rl SURGXFWV WKDW FDQ EH VROG WR JH
'XH WR WKH FRPSDQ\ EHLQJ D GLVUXSWLYH WHFKQRORJ\ LQ
LW LV H[SHFWHG WKDW LW ZLOO JURZ LWV PDUNHW VKDUH
FDOFXODWHG D YDOXDWLRQ UDQJH EDVHG RQ D ZHLJKWEG
5 bPLOOLRQ )< 5 7TKAILSGOLRA SDLG IRU WKH LQYHVWBHQ
YDOXDWLRQ DQG WKXV PDQDJHPHQW FRQVLGHUV LW DSSUR
DW WKLV HDUO\ VWDJH RI FRPPHUFLDOLVDWLRQ RI WKH H§WL

7KH DVVXPSWLRQV XVHG LQ WKH GLVFRXQWHG FDVK IORZ%D(
<

ORYHPHQWS
LQ YDOXDWRRQ
EDVHG RQS
$QQXDBHQVLWLDIGWMXVWPHEOW
UDWHMGMXVWPHQW 5P -

<HDU HQG®ImUFK
$YHUDJH JURVV PDUJLQ SHUFHQWDJH
$QQXDO LQFUHDVH LQ H[SHQVHYV

'LVFRXQW UDWH O ZHLJKWHG DYHUDJH FRVW RI FDSLWDO
SUHWD]

7THUPLQDO JURZWK UDWH

<HDU HQG®IIUFK
$YHUDJH JURVV PDUJLQ SHUFHQWDJH
$QQXDO LQFUHDVH LQ H[SHQVHYV

'LVFRXQW UDWH O ZHLJKWHG DYHUDJH FRVW Rl FDSLWDO
SUHWD]

7THUPLQDO JURZWK UDWH
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5HYHQXH JURZWK UDWHV IRU )< WR )< UDQJH EHWZH
UDQJHV IRU )< WR )< EHWZHHQ WR DQG DQQXDO
EHWZHHQ WR RYHU WKH SHULRG

)< BHYHQXH JURZWK UDWHV IRU )< WR AR UDQRVEHVD
UDQJHV IRU )< WR )< WRWZHBQG DR@XWDHDVHV LQ H[SHQVH
EHWZHHQ WR RYHU WKH SHULRG

7KH PRGHO KDV EHHQ XSGDWHG WR UHIOHFW WKH HYROYLQJ
PRGHO RQ D ULVN DGMXVWHG EDVLV LQWR QHZ WHUULWRUL
IORZV




$XGLWHG UHVXOWYV IRUOWKHRKHDU HQGHG

ITED

2WKHU ILQDQFLD&ONGWYFORV XUH

TUBEH S BB O N N O boras BuUnashtiiaw
FKDLQ ILQDQFLQJ WKH GHEW LV IDFWRUHG WKH
7KH *URXS KDV D VXSSO\ BKBLE» QRQDAAFMK WUDQVDFWLRQ
IDFLOLW\ ZLWK 6WDQGDUG WPUDNQWRWPRQR YHUHWRQO\ UHIO
FDVK IORZ DQG ZRUNLQJ FIDRAWDWDWHRIREWKZKHQ WKHUH
H[WHQGHG SD\PHQW WHUPV 6RYEBILHRPYVWHCH FINR VR

PDNH XVH RI WKH IDFLOLW\ _7KH *URXS_ KDV

DSSOLHG MXGJHPHQW LQ DV@%WL"@WLWF@)DS%(\}{LLHM—HG DV
ILQDQFLQJ DUUDQJHPHQWYV D\@WDB WHKH WHUPV DQG
FRQGLWLRQV RI LWV IDFLOIMWHWRDGHWEDBRNVRH HG DV KH
ZKHWKHU WKH HOHFWLRQ E\FB MNS®QLHWPHRQWVHZLOO SUL
WKH IDFLOLW\ DOWHUV WKHUQPWYXNHbHHB! WKHRXWKDISNMDOH W
SD\DEOH WR WKDW RI D VKRWKMD®YHWRURKUKRERQWLQXLQJ X
IRU GLVFORVXUH SXUSRVHV WUDGLFDMRILRQ ZIKL FARQVLGHUHG
DUH WDNHQ LQWR FRQVLGHYBWLIREHQ® IRMKMDOH DUH Pl
MXGIJPHQW LQFOXGH ZKHWKEBZMKHRI SDMPHPWU\LQJ DPRXQ\
WHUPV LQ WKH VXSSO\ FRDBDVY FROQWYAYRINHOO
DUUDQJHPHQW H[FHHG WKH QRUPD PH

WHUPV RIIHUHG E\ WKH VXS S Q @? QSSURUI'_R/VE:
WKH UDWH RI LQWHUHVW SD\ |IF- i« W Q@\%F&ZKLFK !
SD\PHQW WHUPV DUH PRUH FREULVIWHQWWZINWK | 50puQH\
WKH JHQHUDO ERUURZLQJ UDNMARY | YR IRRRXHEWR surRGX
LQVWLWXWLRQV RU ZLWK \':‘RW%'JV GPOHREPNL QR DQG wi
RYHUGXH LQYRLFHV IURP LWVDUKRS OdbIWY EXVLQHVY DV D JR

L UH EHLQJ DFWLYH
ngF(;NLW\ O?SFKS WK;'L(;/ v%ﬂvikﬁiQDOHv DIJUHHPHQW:

LOBDUQH\ *DUGHQV DQG S
5b bPLOOLRQSRI ZRLOOLRQ. GHW Y 00OH SURSHUW\ VXEMHFV

X\LVLOIEVH?DLE;OL; ;IPVI\_/RI%H X GLWééREQVo DYEREHOO DV W
) Q WHBBYHGUERCPRRANS URSHUWLHYV
RZHG WR VXSSOLHUV LV FRQVLGHUHG WR FRQWDLO

D ILQDQFH HOHPHQW DQG WRKHHVDOH FRDWKH HOEWHU &DU
DV D ILQDQFLQJ IDFLOLW\ KREQXEHIODWKHHKDVLWHY OREH
EHHQ VHSDUDWHO\ GLVFORVH®WDBOW AODPWHMHPWMIOWQ WKH
Rl ILQDQFLDO SRVLWLRQ 5ZH®QORYRH SYKGXFWLRQ SODQ)
5 PLOOLRQ RI WKH EDOBBF¥RORXHE WRQRWHIUDWHG P
VXSSOLHUV ZKR XWLOLVH WRRBSQREsSHQR MKt UHH 6WDWH
ILODQFH DUUDQJHPHQW LVD%W?N/'?_%QWHKPQN§ HYLRXVOL\ ¢
EHbWUDGH DQG RWKHU sD\DEWHYPYQWKPHME EGIY I YEEMHFW Wi

Il%%l:q_ﬁé KRZHYHU ILQDQFL
LV FODVVLILHG ZLWKLQ WKLVR b P 1HZ SRWHQWLDO

6XSSOLHUV FODVVLILHG DV WHQDMHUSIB\ DWEHYV GXHD GWOLIHQF
SD\PHQW WHUPV EHWZHHQ ZKERK DIFZHHWPHQWYV ZLOO EH FR
IURP VWDWHPHQW GDWH GH \D |
viwwore wiuriak win vxs Bl e AR AL B SIS
DUH FRQVLGHUHG WR FRQMPIH, B dt@EREUrRMHFW LQIuTL
HOHPHQW KDYH SD\PHQW Whidkyp UDQJILQJ

EHWZHHQ WR GD\V




2WKHU ILQDQFLD&ONGWYFORV XUH

$VVHWYV FODVVLILHG BERYWWKHO@E IRU VDOH

5P
&KHPLFDOV :DWHU &DUH VLWHY DQG UHODWHG SODQW DQG
HTXLSPHQW
&KHPLFDOV VWRUDJH DQG GLVWULEXWLRQ VLWHY ZLWK UHODWH
DQG HTXLSPHQW
OLQLQJ SURMHFW LQIUDVWUXFWXUH LQ &DQDGID

(O]
$JULFXOWXUH =LPEDEZH FRPPHUFLDO VWDQGVi 3
7RWDO SURSHUW\ SODQW DQG HTXLSPHQW FODVVLILHG DV ©
KHOGelRUeVDOH T

,QYHQWRU\ UHODWLQJ WR WKH &KHPLFDOV :DWHU &DUH EXVL@HV

7UDGH UHFHLYDEOHV UHODWLQJ WR WKH &KHPLFDOV :DWHU &D Ul
EXVLQHVV T
7RWDO QHW ZRUNLQJ FDSLWDO DVVHWYV FODVVLILHG DV KHoc§|Rl
VDOH
7RWDO DVVHWYV FODVVLILHG DV KHOG IRU VDOH >

>
5P i
7UDGHSD\DEOHVUHODWLQJWR\NKH&KHPLFDOV DWHU &DUHKS
EXVLQHVV T
3URYLVLRQV & UHODWHG WR &KHPLFDOV VLWHV WR EH VROG ~

(O]
7RWDO OLDELOLWLHV UHODWLQJ WR DVVHWYV FODVVLILHG T
DVbKHOGbIRUbVDOH z

.

O
7KH 6HJPHQWDO EUHDNGRZQ Rl QHW DVVHWYV DQG OLDELO)WI

5P

$JULFXOWXUH 5HVW RI $IULFD |
OLQLQJ ,QWHUQDWLRQDO i
&KHPLFDOV

7TRWDO

(@]
L
-




$XGLWHG UHVXOWYV IRUOWKHRKHDU HQGHG

ITED

2WKHU ILQDQFLD&ONGWYFORV XUH

(PSOR\HH VKDUH VFKHPHYV

2PQLOHBIRUPDEKAHJH 6 FKHMWHKH JURZWK LQ YDOXH RI WKH
7KH *URXSUV UHPXQHUDWLR® BIAE QRPUIQPIWV WG H[HFXWLRQ
FRPPLWWHH DSSURYHG DQ MWII®MNHM VICBOWR\HHYV ZKR DUH
VFKHPH WR DOLJQ WKH L@EWHUHIARPDWFRIVEKWYHY DV SHU W
HPSOR\HHV ZLWK WKRVH RI3MKHRBRPEPH\UBKDUH 6FKHPH
VKDUHKROGHUV DQG DWWUDERXWHYHKEY R YHQLRU PDQDJ
HPSOR\HHV 7KH VKDUH VFKH®HYVEOHWHR WDR®LFLSDWH LQ

LV WR UHPXQHUDWH HPSOR\HHV K
WKHbLVVXH Rl SHUIRUPDQFHL lﬁ(%% i-%v %?XHKDVYHHFE
VKDUHV  UHPXQHUDWLRQ \(<JB UH DZDUGHG
VKDUHV DQG GHIHUUHG ERQXN® 9;16 K VKDUHV
Y% ’_B_?, v, VSHELITEDURY

SHUIRUPDQFH FRQGLWLRQV 6@
UHODWLQJ WR
SHULRGVOLQLPXP VKDUH |% V5 hPLOOLRQ )< 5

UHTXLUHPHQW 065 SROLF\ b RYLY R
HITHFW LQ )< UHTXLUH WKHH{HEXWLYH &R PHDVXUHP I

ILQDQFH GLUHFWRU DQG SUHY I'LE v

EXLOG XS WKHLU VKDUHKROGH tﬁ{? (Gy* 'Lf: | \e‘YBDOD)YI}l/F\'NV\LVI
WR WDUJHW OHYHOV RYHU %/ $ A W{,HFRJQLW—
\HDU SHULRG DQG WKHQ PDLDQ v i \BLRQ JLYH
IRU WKHLU SHULRG LQ RIILFH_ DV YV HWY DOG OLDEL
,Q WRWDO VKDMHYV VXEVHTXHQWO\ UHPHDVXUHG D
ZHUH DZDUGHG WR SDUWLFUYDQRWDF®XBROQ FRYMH ZKHUH I
ILQDQFLDO \HDWHAFREQMWMHG HRIH®WHG LQ SURILW RU ORVYV
HTXLW\ VHWWOHG ZLWK D IDDYMOENHIERB FKDP@HHYVI LQ WKF
5 b)< 5 WR 5 7KH PDMRGIEWL RPWIK¥HHY DUH UHFRJQLV
DZDUGV YHVW RYHU D WKUHRSHHWBLDRWERQU LR FRPE RU RWKH
DUH H[SHQVHG RYHU WKH YHWWHQYHBHULIREURKHN RU ORVYV
FXUUHQW \HDU VKDUH EDVHGZEDbKFEKH M HA[SPHIOMMH )LQDQF LD

IPRXQWHG WR 5)<bPIOORIRGOLRGDELOLWLHY DUH GHUHFRJIQI
UHVSHFWLYH ULJKW RU REOLJD\

$ZDUGV WR EH VHWWOHG LRpRDYfs IMYEHEDWRHHO VHWWO
PDQDJHPHQW ZLWK WKH VDPHwHUWBBRPRFIHG Doo WKH UL

FRQGLWLRQV DV HTXLW\ WMHWOWRLs RABY@GHQwLD OO\
DPRXQWHG WR <

DZDUGVY ZLWK D IDLU YDOXH R4ULQJ)<WKH FXUUHQW SHULR
SHU DZDUG DW \HDU HQG 7kRDQRKLOR EDBMEMNOORRQ
SD\PHQW H[SHQVH UHODWHGSWR WKAIHRQZDOPQE GHULYDW

DPRXQWHG WR 5 PLOOLRQ )XLDBLPEWIERM®IRQ5 PLOOLRQ
ZHUH FODVVLILHG DV OHYHO F

2PQLD %YURDG EDVHG (PSGRHUDUFK\ $0O0ObVLJIQLILFDQW I

WKH GLIIHUHQW VKDUH DZDU

6KDUH 6FKHPH IDLU YDOXH GHULYDWLYH LQ
7KH 2PQLD %URDG EDVHG (PBOWHHMDEOMHURDUNHW GDWD DQ
6FKHPH LQWHQGY WR FUHDWEBFBXQHBVKIQS RHYHO RI Wk

2PQLD IRU DOO HOLJLEOH KEBBOBRUFKY ZLWKLQ
2PQLD (PSOR\HHV HOLJLEOH WR SDUWLFLSDWH LQ
WKH VFKHPH DUH LQWHQGHG WR EHQHILW IURP




2WKHU ILQDQFLD&ONGWYFORV XUH

J)DLU YDOXH P HD V¥XdhH &HQ WV

7KH FRQWLQJHQW FRQVLGHUDWLRQ DULVLQJ IROORZLQJ WK
YHQWXUH LV D OHYHO ILQDQFLDO LQVWUXPHQW 7KH WRWD!
5 PLOOLRQ )< 5 PLOOLRQ ,QYHVWPHQW KHOG LQ DQ L
FRQYHUWLEOH GHEHQWXUH LVVXHG WR +\SH[ %LR LV LQFOXC
WKH IDLU YDOXH Rl WKH LQVXUDQFH FHOO FDSWLYH LQFUHD)\
FRQYHUWLEOH GHEHQWXUH LVVXHG KDV D IDLU YDOXH RI &

7KH FDUU\LQJ YDOXH RI DOO RWKHU ILQDQFLDO DVVHWYV 8Qc
ZKLFK DSSUR[LPDWHYV WKH IDLU YDOXH GXH WR WKH VKRU%I W

SGHODWHG SDUWLHYV 2
7KH *URXS HQWHUHG LQWR WUDQVDFWLRQV DQG KDV ED%DQ
DQG GLUHFWRUV DV IROORZV I

<2

3
$XGLWHG $XGLWHS
PRQWKV PRQWKW&

ODUFK ODUFK
5P

&RPSHQVDWLRQ SDLG WR NH\ HPSOR\HHV DQG SHUVRQQHO
6DOH RI JRRGV

3XUFKDVH RI JRRGV

JLQDQFH LQFRPH

7UDGH DQG RWKHU UHFHLYDEOHV

7UDGH DQG RWKHU SD\DEOHYV

%RUURZLQJV

$XGLWHG UHVXOWV

7KH UHPXQHUDWLRQ DQG QRPLQDWLRQV FRPPLWWHH DSSURYHG D ERQXV SRF
RIILFHUV DQG RWKHU HPSOR\HHV ZKLFK ZDV DFFUXHG IRU LQ WKH FRQ
6XEVHTXHQW WR WKH LVVXH RI WKH )< FRQVROLGDWHG DQQXDO ILQDQFL
DQG WKHVH DPRXQWV ZHUH SDLG WR WKH UHVSHFWLYH LQGLYLGXDOV
DOORFDWLRQV

5HODWHV WR QRQ FRQWUROOLQJ LQWHUHVW IRU %0( OLQLQJ &DQDGD ,QF




$XGLWHG UHVXOWYV IRUOWKHRKHDU HQGHG

ITED

2WKHU ILQDQFLD&ONGWYFORV XUH

&EROQWLQJHQW OLDELOLWLHYV

/HIDO SURFHHGLQJV 7KH FRQIOLFW LQ WKH 0LGGC
7KH *URXS LV FXUUHQWO\ LIUHODWHG VXSSORXVNKDLQ DQC
OHJDO SURFHHGLQJV DQG FRPPRGLWUSULFR®PQAPSDFWYV
FRXQVHO DVVHVVLQJ WKH SRWHQMUPOWRXWERRHDU HQG
RI WKHVH SURFHHGLQJV RQ RRARRAIFEPd ERKLVPRQLWRU WK
$V  SURFHHGLQJV SURJUHVVjHRORPINEPHRY GHYHORSPHQWV
PDNHV SURYLVLRQ LQ UHVBHNRW ROIFSHIPO®I GLVUXSWLR
SURFHHGLQJV ZKHUH DSSURSUGBEMHQ JLWRABWMILR @G RQJIRLC
FXUUHQW RU SHQGLQJ DUH QBRWuUGLNRQ\L YMRVKPYE PFHuwLOL]
PDWHULDO DGYHUVH HIIHFW RRUWKH "GhRNPORSPHQWY KDYH
7D[ LOYHVWLIDWLRQV XQFHUWDLQW\ LQ UHODWLRQ W

7KH *URXS LV FXUUHQWO\ ézp Q\ﬁ’/ F RY' FHF:%NVSL']E
LQYHVWLJIJDWLRQV E\ UHYHQxlyRﬁE J;E \ﬁ%v@ﬁ \; %—%\IUHDVW
VHYHUDO MXULVGLFWLRQV

LQVXUDQFH FRVWV DQG ZRU
7KH *URXS LV LQ WKH SURFHRVXRUHRURYWELQJ

UHOHYDQW PDWHULDO UHTXH¥ H FH
UHYHQXH DXWKRULWLHV D D Iﬁ/

) rf VSHEWLRY Do Ri
SRWHQWLDO RXWFRPH RI WKHEAYHY W, J'&%H%\évw'i%\é
WKHVH LQYHVWLJDWLRQV sSU ;_?f/ s II:IRI WKHVH ¢
\%‘E M%XSSO\WR

Q'@I HEXULQJ
LOYHVWLIDWLRQV 7KH *URX i @RQLEH\QES'
JR R QG SURG)

FRQVLGHUHG DSSURSULDWH
SURYLVLRQ IRU DQ\ H[SHFWH
H[SHQGLWXUH WKDW PD\ U »
H

OLPLWHG SURJUHVV LQ UHV )gj:\/%lf
LQYHVWLIJDWLRQV LQ UHFHQW \ %

*LY YROYLQJ QDWXUH |
(YHQWV DIWHU WKH L*/\H(ﬁ_‘&gvﬁlﬂpéw]H ILQDQFLDO HIIF
SHULRG GHWHUPLQHG ZLWK FHUWDLQYV
"LYLGHQGVY GHFODUHG LQIRUPDWLRQ DYDLODEOH DW V

7KH ERDUG KDV GHFODUHG B %38 YRWKEpGRWH RIDSS|
GLYLGHQG RI FHQWV sHULRPQFEEG, YWHRWHPHOWY ©~ PDQ
WRWILE bPLOOLRQ DQG D v&F JFYYRYWYOL HISHFW WKH P
IDVK GLYLGHQG RI  FHQwV & 0RUEY b\ GBI WLRQ WR Y
WRWDOOLQJ 5 bPLOOLRQ SDWZEOHRE® #QQERPﬁ%‘bUDW'—RQV

UHVSHFW RI WK ODUFK QGHGFAVWRPHUV H "URXS ZLOO
PRQLWRU GHYHORSPHQWYV DQG

UHODWHG ULVN H[SRVXUH DV
FKDQJH




2WKHU ILQDQFLD&ONGWYFORV XUH

%DVLVY RI SUHSDUDWLRAQ

7KH VXPPDULVHG FRQVROLGDWHG ILQDQFLDO

VWDWHPHQWY DUH SUHSDUHG [ DFFRUGDBFH ZLWK
WKH -6(b/LVWLQJV 5HTXLUHPI$§/ PYRURYLEPDRR ID PHGLD RPQ

ILQDQFLDO VWDWHPHQWYV D ﬁ@'—Lﬁ-PﬁWﬂ@l—FbQi%W ILQDQF

Rl WKH &RPSDQLHV $FW RI\ RFBRXWK

$IULFD DSSOLFDEOH WR VXP \ Q D

VWDWHP HOWYV § P p b BQﬁLkD I%I; ]UDHTXHVWH
7KH VXPPDULVHG FRQVROLWHSGUH@@@[Q\,HQ WKHVH

VWDWHPHQWY DUH SUHSDUHGL5® ®FFRY GORE K WKDQG W K
WKH IUDPHZRUN FRQFHSWVQDD®GDOWKMDWHPHQWY zD§ V.
PHDVXUHPHQW DQG UHFRJQLWQFE)@FU—H'DGLUH—FFB/HWHG.&Q 7

RI ,)P6SFFRXQWLQJ 6WDQGDEBBR Uy YWAPWHG IXOO UHVSRRV
i e LR b S i BRATLES FHSSEWY W SUHEHO

%RDUG ,$6% DQG WKH 6%K$ HURRQEV D'BHORILWRMH 722
5HSRUWLQJ *XLGHV DV LVDORE WD WKWXHG LWV XQP GL
$FFRXQWLQJ 3UDFWLFHV &RROLWWKHIH TURXSWKH FRQVRO IZGD
JLQDQFLDO 3URQRXQFHPHQWYWIDW HPHQWGY ENRW KW KH DHBKE H C
JLQDQFLDO B5HSRUWLQJ 6WDQGE’>KJ*¢VEbX@lR\A(®lFlUM UHSRU \
)56& DQG WR DOVR FRQWDP Gyl W E@W%PSRVL b QJ WKH I

UHTXLUHG EQWBULP )LQDQFL|3< kfdﬂ*svﬁ%‘mﬂ_d‘ﬁ WLRQV 2

7KH DFFRXQWLQJ SROLFLHVK X(';(\Q’[';'L?G Q]
FRQVROLGDWHG ILQDQFLDO RN HE
ZKLFK WKH VXPPDU\ FRQVRGH xDO ILGDO
VWDWHPHQWYV ZHUH GHULYH®Q @,Ubu_m pﬁ@apm LQ D®O
ZLWK ,)56 $FFRXQWLQJ 6WDDLG/\D}<UQNKFPQ§X@LJWHG *URXS DQ
FRQVLVWHQW ZLWK WKRVH DWDRKPVAIQWIY S BOL BIHHNUH Q F A

DSSOLHG LQ WKH SUHSDSBWRRI®D@EAH MQROXGHG LQ WKL

FRQVROLGDWHG DXGLWHG IK@MQ@BIWO EViW Q WPPGEIQMHG R U
IRU WKH \HDU BRGFIG 7KH'HORLWWIHHU WR SDJH RI WKLV

*URXS KDV DVVHVVHG QHZ géﬁ/ ﬂg@%ﬁHQW DXGLWRU U
VWDQGDUGV DSSOLFDEOH W 'éﬁ@?“f F R0 YRVDWHP BEQW
PDWHULDO LPSDFW KDV EHHQQQRIMMHUPLQLQJ WKH DSSURS

7KH VXPPDU\  FRQVROLGD WGP WRNSTNAD UHTx U A

VWDWHPHQWYV VKRXOG EH UWRE +&R k8 PWHOQEWDRRQxH
ZLWK WKH FRQVROLGDWHG |I'«¢QJD—Q/544&QE(VNVDW>PS"FQV\$%Vb

IRU WKH \HDU GIWGAKG ZKLFIKRQVROLGDWHG ILQDQFLD
KDYH EHHQ SUHSDUHG LQ DEPREYRQWHKZYWKDWLVILH
)56 S$FFRXQWLQJ 6WDQGDUGBRXSDQWG LQVIPHVRXQG ILQD
&RPSDQLHV $FW RI Rl 6 WXWW suWLKPV DFFHVV WRb

IDFLOLWLHYV WR PHHW LW
$ FRS\ Rl WKH IX0O0 VHW BHTWKUBHPKQGWWHGBKH GLUHFWRU
FRQVROLGDWHG ILQDQFLDAOVKNWDRLKPFHFRQFHUQ DVVXPS\
DYDLODEOH IRUbLQVSHFWLRRDSSURPUNRWH REFDSVD-¢Y\ RI SUHSD!
VHFUHWDU\ RU FDQ EH GRZQoRDPEHE® QURPDWKIEHQWYV
ZHEVLWH

&RSYKW DQG WUDGHPDUNV DUH RZQHG E\ WKH ,)56 )RXQGDWLRQ DQG DOO Rt LW




$XGLWHG UHVXOWYV IRUOWKHRKHDU HQGHG

ITED

'LYLGHQG

7KH *URXS DLPV WR PDLQWDLQ D KHDGOLQH HDUQLQJV SHU V

7KH ERDUG KDV GHFODUHG D ILQDO JURVSHU RUGLQDGHQ
WRWDOOLQJ 5 PLOOILQFRPH LQ UHVSHFW ODUFK DU HQGH

,Q DGGLWLRQ WKH ERDUG KDV GHFODUHG D VSHFLDO JURVYV
VKDUH WRW IPLOOLRQ SD\DEOH IURP LQFRPH Q@HGHWDIHKW R

7KH QXPEHU RI RUGLQDU\ VKDUHV LQ LVVXH DWbWKH GDWH
LQFOXBLQJ WUHDVXU\ VKDUHV KHOG E\ WKH *URXS 7KH Jl
ORFDO GLYLGHQGV WDJ[ RI IRU WKRVH VKDUHKROGHUV WR
7KHb UHVXOWDQW QHW ILQDO RUGLQDU\ GL ODUFK LRXQW

bFHQWY SHU VKDUH IRU WKRVH VKDUHKROGHUV VXEMHFW W
VKDUH IRU WKRVH VKDUHKROGHUV QRW7KH QHW VSHF DRE DX
DPRXQW LV FHQWYV SHU VKDUH IRU WKRVH VKDUHKROGHU

b FHQWV SHU VKDUH IRU WKRVH VKDUHKROGHUV 7KHVN VX
FRPSDQ\UV WD[ MAEHWHIQWH Q

7KH VDOLHQW GDWHV IRU WKH ILQDO GLYLGHQG DUH DV IROC

/IDVW GD\ WR WUDGH FXP GLYLGHQG 7XHVGD\ $XIXVW

6KDUHVY WUDGH H[ GLYLGHQG "HGQHVGD\ $XIXVW
5HFRUG GDWH JULGD\ $XIXVW
3D\PHQW GDWH ORQGD\ $XIXVW

6KDUH FHUWLILFDWHYVY PD\ QRW EH GHPDWHULDOLVHG RU
b$XJ: DQG )ULGD\ ERWK GDWHV LQFOXVLYH

%»RDUG RI GLUHFWRUYV

&KDQJHV WR WKH ERDUG RI GLUHFWRUV IRU WKH SHULRG

aOU OQFZDQJR DQG O0U %YRZHQ ZKRVH UHVSHFWLYH WHQXUH)
URWDWLRQ DW WKH $*0 RQ 6HSWHPEHU

aouU 6 OGOXQEOLIJQHG DV FRPSDQ\ VHFUHWDU\ WR WKH ERDUG +
OV' 'LFNVRQ ZDV DSSRLQWHG DV FRPSDQ\ VHFUHWDU\ WR Wtk

7 (ERND 7 *REDOVDP\ 6 6HUIRQWHLQ
&KDLU &KLHI H[HFXWLYH RLQPQFEH GLUHFWRU

-XQH




,QGHSHQGHQW DXGLWRUDBDYVY UHSRU\
ILQDQFLDO VWDWHPHQWYV

7R WKH VKDUHRPQEGBUMNRABGLQJIV /LPLWHG

2SLQLRQ

7KH VXPPDU\ FRQVROLGDWHG I|LQP@HALIDD G ROV D @ HP BIQIPAN HR
FRPSULVH WKH VXPPDU\ FRQVROLGDWHG VWDWHBHBN RI ILQ
WKH VXPPDU\ FRQVROLGDWHG VWDWHPHQWY RI FRPSUHKHQ\
FDVK IORZV IRU WKHb\HDU WKHQ HQGHG DQG UHODWHG Q
FRQVROLGDWHG I|LQ D @PLOLMb ¥ ROGLHPIHRQ\WY KRN 16 D W BIQRIH G

,Q RXU RSLQLRQ WKH VXPPDU\ FRQVROLGDWHG ILQDQFLDO °
DQG SDJHV  WR DUH FRQVLVWHQW LQ DOO PDWHULD® U
ILQDQFLDO VW DRMQIFHQ@ROGRQ I QbFIAFREGDQFH ZLWK WKH U
WKH -6( /JLPLWHG /LVWLQJV 5HTXLUHPHQWYV IRU VXPPDU\ I&QL
WR WKH VXPPDU\ FRQVROLGDWHG ILQDQFLDO VWDWHPHQWV
$FW Rl 6RXWK $IULFD DVbDSSOLFDEOH WR VXPPDU\ ILQDQFLE
T
2WKHU PDWWHU <
‘H KDYH QRW DXGLWHG IXWXUH ILQDQFLDO SHUIRUPDQBEH
LQFOXGHG LQ WKH DFFRPSDQ\LQJ VXPPDU\ FRQVROLGDWRG |
GR QRW H[SUHVV DQ\ RSLQLRQ WKHUHRQ =

©
6XPPDU\ FRQVROLGDWHG ILQDQFLDO VWDWH
7KH VXPPDU\ FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV GR C
E\bWKH ,)56 $FFRXQWLQJ 6WDQGDUGYV DV LVVXHG E\ WKH ¢
%RDUGbDQG WKH UHTXLUHPHQWY RI WKH &RPSDQLHV $FW RI
ILQDQFLDOb VWDWHPHQWY 5HDGLQJ WKH VXPPDU\ FRQVROL
DXGLWRUUV UHSRUW WKHUHRQ WKHUHIRUH LV QRW D VXEV
ILQDQFLDObVWDWHPHQWY RI 2PQLD +ROGLQJV /LPLWHG DQG

2

7KH DXGLWHG FRQVROLGDWHG ILQDQFLDOgV\
x
&

WKHUHRQ
‘H H[SUHVVHG DQ XQPRGLILHG DXGLW RSLQLRQ RQ WKH DXGL
LQbRXU UHSRUW GDWKGW -XHQFHRUW DOVR LQFOXGHV WKH
PDWWHU DV UHSRUWHG LQ WKH DXGLWRUUV UHSRUW RI

'LUHFWRUVD UHVSRQVLELOLW\ IRU WKH V

ILQDQFLDO VWDWHPHQWYV

7KH GLUHFWRUV DUH UHVSRQVLEOH IRU WKH SUHSDUD
VWDWHPHQWY LQ DFFRUGDQFH ZLWK WKH UHTXLUHPHQW
IRU VXPPDU\ ILQDQFLDO VWDWHPHQWY VHW RXW LQ WKH ED
FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY DQG WKH UPTX
BRXWKb$IULFD DV DSSOLFDEOH WR VXPPDU\ ILQDQFLDO VWDW




$XGLWHG UHVXOWYV IRUOWKHKHDU HQGHG

ITED

,QGHSHQGHQW DXGLWRUDBDYVY UHSRU\
ILQDQFLDO VWDhwWhbeB HQ WYV

7KH /LVWLQJV S5HTXLUHPHQWYV UHTXLUH VXPPDU\ ILQDQFLD
DFFRUGDQFH ZLWK WKH IUDPHZRUN FRQFHSWV DQG WKH
UHTXLUHPHQWYV RI ,)56 $FFRXQWLQJ 6WDQGDUGY DV LVVXH
BWDQGDUGY %RDUG WKH 6%$,&% )LQDQFLDO 5HSRUWLQJ *XL
3UDFWLFHV &RPPLWWHH DQG )LQDQFLDO 3URQRXQFHPHQWYV
BWDQGDUGY &RXQFLO DQG WR DOVR FRQWD L QQWHKIH LRI RLUPIX
5HSRUWLQJ

$XGLWRUDV UHVSRQVLELOLW\

2XU UHVSRQVLELOLW\ LV WR H[SUHVV DQ RSLQLRQ RQ ZKHW#
VWDWHPHQWY DUH FRQVLVWHQW LQ DOO PDWHULDO UHVSHF
VWDWHPHQWY EDVHG RQ RXU SURFHGXUHV ZKLFK ZHUH
,QWHUQDWLRQDO 6WDQGDUG RQ $XGLWLQJ ,6% S5HYLV
6XPPDU\ )LQDQFLDO 6WDWHPHQWYV

'"HORLWWH 7RXFKH
5HILVWHUHG $XGLWRUV
3HU 7KHJD ODUULGD\
3DUWQHU

-XQH

0DJZD &UHVFHQW
:DWHUIDOO &LW\
:DWHUIDOO

-RKDQQHVEXUJ
6RXWK $IULFD




WDFNJURXQG LQIRUPDWLRQ

$IJULFXOWXUH

OLQLQJ

&KHPLFDOV

2PQLD LV D GLYHUVLILHG FKH
VXSSOLHV FKHPLFDOV DQG VS
DQG VROXWLRQV WR WKH DJU
FKHPLFDOV DSSOLFDWLRQ L
WHFKQLFDO LQQRYDWLRQ

LQWHOOHFWXDO FDSLWDO 2
FXVWRPHUV DW HYHU\ VWDJH
VHUYLFH FKDLQ :LWK LWV Y
%HWWHU :RUOG WKH *UR)
SURPRWH WKH UHVSRQVLEOH
IRU KHDOWK VDIHW\ DQ
HQYLURQPHQWDO LPSDFW ZI
VKLIW WRZDUG FOHDQHU WHF

2PQLDUV FRUSRUDWH RIILFH
-RKDQQHVEXUJ B6RXWK S$IULFI
LQWHJUDWHG PDQXIDFWXULQ
6DVROEXUJ VRPH b NLORPH
-RKDQQHVEXWDWAK WKH *UR
KDG D SK\VLFDO SUHVHQFH LC
RSHUDWLRQV H[WHQGLQJ LC
FRQWLQHQW LQFOXGLQJ B6R
DGGLWLRQDO IRFXVHG RSHUD
%UD]LO ,QGRQHVLD 1RUWK $F

([HEXWLYH GLUHFWRUV

7 *REDOVDP\ FKLHI H[HF

6 6HUIRQWHLQ ILQDQFH

1RQ H[HEXWLYH GLUHEF\

7 (ERND FKI3URI 1 %LQH

* &DYDOHUR : 30DL]LHU

7bORNJRVL 0ZDQWHPEH

5 YDQ 'LMN

&RPSDQ\ VHFUHWDU\

' 'LENVRQ

5HIJLVWHUHG RIILFH

2PQLD +RXVH %XLOGLQJ +

ORQWH &LUFOH 2IILFH 3DUN
ORQWHFDVLQR %RXOHYDU

YRXUZD\V 6DQGWRQ

B3RVWDO DGGUHVV

32 %R] %U\DQVWRQ

7THOHSKRQH

(PDLO

RPQLD,5#RPQLD FR ]D

$QRQ\PRXV WLS RIIV

RPQLD#WLS RIIV FRP

7UDQVIHU VHFUHWDULE

-6( ,QYHVWRU 6HUYLFHYV
BURSULHWDU\ /LPLWHG

7THOHSKRQH
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6SROVRU

-DYD &DSLWDO

WK J)ORRU 3DUN /DQH
:LHUGD 9DOOH\ 6DQGWR

3RVWDO DGGUHVV

32 %R] 6D[RQZROG

7THOHSKRQH

$XGLWRUV

'HORLWWH 7TRXFKH

0DJZD &UHVFHQW :DWH

7THOHSKRQH




$XGLWHG UHVXOWYV IRUOWKHKHDU HQGHG

ITED

JRUZDUG ORRNLQJ VWDWHPHQWYV

7TKURXJKRXW WKLV UHSRUW 7WHKHWHRXBUHY RHRWVBEQLJHG WR
VWDWHPHQWY PDGH WKDW DBH UHYUAMHU @/ IORRRNURWZDUG ORF
VWDWHPHQWVU $Q\ VWDWHPIRQWHY ISQWWHBH G- LRIFXPVWDQFH)
IROORZHG E\ RU WKDW LQRWXHGBDWKHREZBXGEOLFDWLRQ RI
UIRUHFDVWVU UEHOLHYHVU OR{USZHDAWSYORRBNQYHYGWIWHPHQW
UsSOoDQVU USUHGLFWLRQVU UZEDOVHG BREDFX UMKRWOBUHQGV DC
UFRXOGU UDQWLFLSDWHVU (WH/NV LPDRMSEY UV KRKFDHEN VORW  EH

UFRQWLQXWVRLORW H[SUHVVLEBBYURVHQYWBWLRQ WKDW VXFK \

QHJIJDWLYH WKHUHRI DUH ZLROZPRGWILRRMLQQ WKH IXWXUF
VWDWHPHQWYV WKLV GRFXPHQW LV LQWHQGHG
UHFDVW WR LPSO\ WKDW W

IR
%\ WKHLU QDWXUH |RUZDUG*QJ%&@LQRJUVWQWI—#P@%\M&W \HDU
DUH VSHFEXODWLYH DQG DO O G MAHRRAUIRRC PDwFK  RU

XQNQRZQ ULVNV RSSRUWW‘V‘WR“ULFDBDFFLBJ%XEOLVKHG HDU
HFRQRPLF LVVXHV DQG DQ\ IDFWRUV WKDW oG

FDXVH WKH DFWXDO UHVXOWWUZSHJ@IRJRIRJ\Q_R}U RWDWHPHQW)
DFKLHYHPHQWYV RI WKH *URX S HAOR HEG PQWHBDXUB\WKH\ LQYR
GLIIHUHQW IURP WKH IXI/QG HN Q RIZHY X00EV XQNQRZQ ULVN
SHUIRUPDQFH RU DFKLHYHPHMFW RIJSUHVWH G GHVFULEHG WK
LPSOLHG E\ VXFK IRUZDUG ORWWWHP@QWKLV UHSRUYV

RPLF EXVL HVV DQG SROL
)RUZDUG ORRNLQJ VWDWHPII-_| IUL B QGbHOVHZKH

JXDUDQWHHV RI [IXWXUH IRUPDQFH
UHIOHFW WKH *URXSUV YLHZ DW WKH GDWH R
SXEOLFDWLRQ RI WKLV UHSRUW
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